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INDEPE¡IDENT AUDITOR'S REPORT

Board of Trustees
Manhattan Beach Unified School District
Manhattan Beach, C alforma

We have audited the accompanyrng financial stateme?ts of the govemmental activities, each major firnd, and the aggregate
rernainrng fund information of the Mar¡hattan Beach Unifred School Distnct as of and for the fiscalyearended June 30,2004,
which collectively comprise the District's basic financial statements, as listed in the table of contents. These frnancial
statements are the responsibility of the District's management. Ow responsibility is to express opinions on these furancial
statements based on ou¡ audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of America and the
standa¡ds applicable to financial audits containedtnGovernment Auditing Standards issued by the Comptroller General of
the Uruted States. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial stalements are free of material misstatement. An audit includes examrnrng, on a test basis, evidence zupporting
the amounts and disclosures in the f,rnancial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial staternentpresentation. We believe that
our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial
position of the govemmental activities, each major firnd, and the aggregate remaining fund information of the Manhattan
Beach Unified School District at June 30, 2004, a¡rd the respective changes in financial position and cash flows, where
applicable, thereof and the respectile budgetary comparison for the General Fund and the Special Reserve Fund for the fiscal
year then ended, in conformrty with accounting principles generally accepted in the United States of America.

ln accordancewílhGovernment Auditing Standards, we have also issued a report dated November 5,2004, on our
consideration of the Manhattan Beach Unified School District's internal control overfinancial reporting and our tests of its
compliance with certain provisions of laws, regulations, cont¡acts, and grant agreements and other matters. The purpose of
that report is to describe the scope of our testing of rnternal control over fnancial reportlng and compliance and theresults of
that testing, and not to provide an opinion on the internal cont¡ols over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance wiÍh Government Auditing Standard.s and should be consiclered in
assessing the results of ou¡ audit.

The Management's Discussion and Analysis on pages 3 through 6 is not a required part of the bastc financial staternents, but
is supplementary inlbrmation required by the Govemmental Accounting Standards Board. We have applied certain limited
procedures, consisting princrpally of inquires of management regarding the methods of measurement and presentatron of the
required supplementary rnformation. However, we did not audit the information and express no opinion on it.

BE\'ERLY HILLS CÅLIFOP.\IÀ
SA\T.\ \',\RI.\. CALIFOR\I,\
S-\CRAIIE\TO. CÄLIFORNI,A



Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise the

lvlanhattan Beach Unified School Dist¡ict's basic furancial statements. The accompanying combrmng and individual fimd

f,rnancial staternents and schedules, furancial, and statistical information listed in the table of contsnts, including the Schedule

of Expenditures of Federal Awards, which is required by U. S. Offrce of Management and Budget Circular A.-133, Audits of

States, Local Governments, and llon-Prof I Organizations, are presented for purposes of additional analysis and a¡e not a

required part of the basic financial statements of the lvlanhattan Beach Unifred School District. Such inforrnation has been

suU¡ect"d to the auditing procedwes applied in the audit of the basic frrancial statements and, in our opinion, is fairly statd

in all matenal respects, in relation to the basic financial statements taken as a whole.

*#*u

MOSS, LEVY & T{ARTZi.IEIM
Beverly Hills, California

November 5,2004



This section of Manhattan Beach Unified School District's annual financial report presents

our discussion and analysis of the District's financial performance during the fiscal year

that ended on June 30,2004. Please read it in conjunction with the District's ftnancial
statements, which immediately follow this section.

FINANCIAL HIGHLIGHTS

Management Discussion and Analysis

The District's financial reports show revenues of $55.9 million and expenditures of $59.1

million, leaving a deficit spending of $3.3 million, Net assets totaled $ 4.7 million. Net
assets are significantly down from last year, by $15.5 million, due to a restatement of
$12.2 million necessary to comply with new accounting regulations that require the

recognition of accreted interest on our capital appreciation bonds.

OVER\¡IEW OF THE FINANCIAL STATEMENTS

This annual report consists of three parts-management's discussion and analysis (this

section), the basic financial statements, and required supplementary information. The
basic financial statements include two kinds of statements that present different views of
the District.

The first two statements are district-wide financial statements that provide both short-term
and long- term information about the District's overall financial status.

The remaining statements are fund financial statements that focus on individual parts of
the District, reporting the District's operations in more detail than the district-wide
statements. The financial statements also include notes to financial information and

supplementary information.

The district-wide statements report information about the District as a whole using
accounting methods similar to those used by private-sector companies. The statement of
net assets includes all of the District's assets and liabilities. All of the current year's
revenues and expenses are accounted for in the statement of activities regardless of when

cash is received or paid.

The two district-wide financial statements report the District's net assets and how they
have changed. Net assets: the difference between the District's assets and liabilities is one

way to measure the District's health or position.

Over time, increases or decreases in the District's net assets are an indicator of whether its
financial position is improving or deteriorating, respectively.

To assess the overall health of the District you need to consider additional non-frnancial
factors such as changes in the District's property tax base and the condition of school
buildings and other facilities.

In the district-wide financial statements, Manhattan Beach Unified School District is

J



reporting its basic services, such as regular and special education, transportation, and

administration. Property taxes and state formula aid finance most of these activities. These

are called Governmental Activities.

Fund financial statements

The fund financial statements provide more detailed information about the District's most

significant funds-not the District as a whole. Funds are accounting devices the District
uses to keep track of specific sources of funding and spending on particular programs.

Some funds are required by State law. Also, the District establishes other funds to control

and manage money for particular purposes (repaying its long-term debts) or to show that it
is properly using certain revenues (federal and state grants).

The District has three types of funds:

Governmental funds: Most of the District's basic services are included in governmental

funds, which generally focus on how cash and other financial assets that can readily be

converted to cash flow and the balances left at year-end that are available for spending.

Consequently, the governmental funds statements provide a detailed short-term view that
helps you determine whether there are more or fewer financial resources that can be spent

in the near future to finance the District's programs. Because this information does not

encompass the additional long-term focus of the district-wide statements, we provide

additional information at the bottom of the governmental funds statements that explains

the relationship between them.

Proorietarry funds: Services for which the District charges a fee are generally reported

in proprietary funds. Proprietary funds are reported in the same way as the district-wide
statements. In fact, the District's enterprise funds are the same as its business-type

activities, but provide more detail and additional information, such as cash flows.
We use internal service funds to report activities that provide supplies and services for the

District's other programs and activities. The district currently has one internal service

fund-the employee insurance fund.

X'iduciarv funds: The District is the trustee, or fiduciary, for assets that belong to others,

such as the schol¿rship fund and the student activities funds. The District is responsible for
ensuring that the assets reported in these funds are used only for their intended purposes

and by those to whom the assets belong. All of the District's fiduciary activities are

reported in a separate statement of fiduciary net assets and a statement of changes in

fiduciary net assets. We exclude these activities from the district-wide financial statements

because the District cannot use these assets to finance its operations.

FINANCIAL ANALYSIS OF THE DISTRICT AS A WHOLE

Net assets
The District's combined net assets totaled $4.7 million. The capital assets report shows a

total value of $110 million, less $23 million of accumulated depreciation. The total of
District's revenues were $55.9 million. Property taxes and state formula aid accounted for
70 percent of the District's revenues (SeeFigure 1.) Another 19 percent came from state

and federal aid for specific programs, and the remainder I I percent is the results of fees

charged for services and miscellaneous sources.



Figure 1. Revenue by Source
2003-2004
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The District's expenses are predominantly related to educating and pupil services for
students (74 percent). (See Figure 2) The purely administrative activities of the District
accounted for 6 percent of total costs. Debt Service remains a significant expense at 8.5Yo
ofthe total budget.

Figure 2. Expenses by
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Governmental Activities
The six major District activities were Instruction - Guidance - Counseling - Evaluation,
School Leadership, Student Transportation, Administration, Maintenance and Operations,
and Debt Services. The Statement of Activities also shows each activity's net cost.

FINANCIAL ANALYSIS OF THE DISTRICT'S F'UNDS

As the District completed the year, its governmental funds reported a combined fund
balance of $13.9 million. Most of the District's governmental funds had less revenues
than expenditures in 2003-2004, thereby contributing to the decrease in total fund
balance. This was due to expending funds for completion of capital projects and use of
reserves to cushion the effect of statewide budget cuts.

Over the course of the year, the District revised the annual operating budget each quarter
to reflect revenue and expense projections. Ending fund balances are shown below:



Figure 3. Furd B¡l¡nce
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CAPITAL ASSET AND DEBT ADMINISTRATION

By the end of June 2004, the District had invested $ 87 million in a broad range of capital
assets, including land, school buildings, athletic facilities, computer and audio-visual
equipment, and administrative offices. Total depreciation expense for the year exceeded

$2.0 million. However, since land is carried at original cost, actual value of capital assets

is understated. Existing construction projects have been completed.

FACTORS BEARING ON THE DISTRICT'S FUTURE

At the time these financial statements were prepared and audited, the District was not
aware of any existing circumstances that could significantly affect its financial health in
the future.

CONTACTING THE DISTRICT' S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors,
and creditors with a general overview of the District's finances and to demonstrate the
District's accountability for the money it receives. If you have questions about this report
or need additional financial information, please contact the Business Office located at
325 S. Peck Avenue, Manhattan Beach, CA90266.



MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEMENT OFNET ASSETS

June 30, 2004

Govemmental

ActivitiesAssets

Cash in county treasury

Revolving cash fund
Cash in bank and on hand

Investments

Accounts receivable

hventories, at cost

Prepaid items

Deferred loss on refunding, net of accumulated amortization

Debt issuance costs, net of accumulated amortization

Land
Construction in progress

Buildings and improvernents

Equipment
Less accumulated depreciation

Total Assets

Liabilities

Accounts payable

Úrterest payable

Deferred revenue

Long-term liabilities :

Due within one year:

General obligation bonds payable

Certificates of participation payable

Postemployment benefits

Early retirernent incentives

Total due within one year

Due after one year:

Interest payable

General obligation bonds payable

Certificates of participation payable

Postemployment benef,rts

Early retirement incentives

Compensated absences payable

Total due after one year

Total Liabilities

Net Assets

lnvested in capital assets, net ofrelated debt

Restricted for:

Capital projects

Unrestricted

Total net assets

See notes to basic hnancial statements.

14,430,506

13,659

181,854

1 ,91 5.1 98

3,882,t32
I 37,186
162,759

1,433,398

t28,793
3,909,383

I1,095,069
91,860,916
3,478,68t

(22,946,8O7)

109,692,727

6,20s,060
813,201

578,631

2,175,000
650,000
25,4t8
95,804

10,543,rt4

l3,901,651
65,003,888
14,785,000

69,991

297,413

373,915

94.421,858

104,964,972

6,345,54s

2,751,166
(4,378,956)

s 4,717.7ss



IVIANHATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2004

Govemmental Activities:
Instn-rction

lnstruction-¡elated services :

Supervision of instruction
Instructional library, media, and

technology
School site administration

Pupil services:

Home-to-school transportation

Food services

All other pupil scrvices

General administration :

Data processing

All other general administration

Plant services

Ancillary services

Interest on long-term debt

Other outgo

Total governmental activities

Expenses Services Contributions Contributions

$ 34.911,481 $ 187,217 $ 7,694,330 $

Operating CaPital

Charges for Grants and Grants and

677,449

420,037

2,735,566

477,070
2,013,7tO
2,6st,tl6

533,378
3,048,110
4,966,818

370,833

4,945,553

Program Revenues

3,325 130,492

r 10,993

108,948

t26 100,612

265,163

17,501 635,472

|,370,917 120,376 1,234,985

s s9,122,038 $ 335,55s $ 10,747,500 $ 266,6',7 |:-:

7,010 253,526

143,905 266,6'Ì I

69,O74

Gene¡al revenues;

Taxes and subventions:

Taxes levied for general purposes

Taxes levied for debt service

Tax levied for other speciñc purposes

Federal and state aid not ¡estricted to specihc

purposes

Interest and investment earnings

Miscellaneous
Total general revenues

Change in net assets

See notes to basic hnancial statements

Net assets beginning offiscal year

Prior year adjustments

Net assets beginning of fiscal year, restated

Net assets end offiscal year



Net (Expense)

Revenue and

Changes in
Net Assets

Total

(543,632)

(309,044)
(2,626,618)

(376,332)
(1,748,s47)
(l,e98, I 43)

(53 3,378)
(2,787,574)
(4,556,242)

(30 r ,7se)
(4,945,553)

(l 5,556)

(47,772,3t2)

(27,029,934)

19,372,321

3,248.600
9,r82

16, I 70,500
246,934

s,470364
44,517,897

(3,2s4.4rs)

20,239,120
(12,266,950)

7,9"t2,r70
s 4,717,755



MANIIATTAN BEACH UNIFIED SCHOOL DISTRICT
GO\ERNMENTAL FUNDS

BALANCE SHEET

Jrure 30. 2004

Assets

Cash in county treasury

Revolving cash fi.md

Cash in bank and on hand

Investments

Accounts receivable:

Federal and state govemments

Other
lnventory, at cost

Prepaid items

Due from other funds

Total assets

General

Fund

Liabilities and Fund Balances

Liabilities:
Accounts payable

Deferred revenue

Due to other fi¡nds

Total liabilities

Special

Reserve

Fwrd

3, I 36,306

10,000

Fund balances:

Reserved for revolving firnd
Reserved for inventory
Reserved for prepaid items

Rcserved for debt service

Unreserved:

Undesignated

Total fund balances

$ 6.493.875

2,884,379
7s2,79r

93,337

162,759

Building
Fund

24,470

200,000

7,039,5'72 $ 6,718,345

Bond lnterest

and Redemption

Fund

1,355,313 S

1,874,138

2,235

Total liabilities and fi.rnd balances

5,116,586 $

555,956

5,672,542

10,000

93,337

162,759

2,902,125

3,231,686 $

See notes to basic hnancial statements

I.100.934

160,690 $

I.367,030

160,ó90

2,902

7.039.572

6,718,345

125

$ 6,71 8,345

6,7 t8,345

3.070.996

3,070,996

3,23 I ,686 $

2,902,125

10

2,902

2.902,125

125



Other
Governmental

Funds

Total
Govemmental

Funds

504,660

3,659
181,854

4l,060

32,333
185,795

43,849

14,392,279

t3,659
I 8l ,8s4

I,915,198

2,9t6,712
965,291

1 37,1 86

t62,759

993,210

s 927,784
22,675

200,000

I,150,459

200,000

$ 20,884.93 8

$ 6,205,060
578,631

200,000

6,983.691

3,659
43,849

(204,757)

(157,249)

13,659

1 37,1 86

t62,759
2,902,125

10,685,51 I

t3,901,247

993,2 1 0 $ 20,884,938

ll



MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
RECONCILTATION OF TFIE GOVERNMENTAL FLTNDS BALANCE ST{EET

TO THE STATEMENT OF NET ASSETS

June 30, 2004

Total fund balances - governmental funds

In governmental funds, only current assets are reported. In the statement of net assets,

all assets are reported, including capital assets and accumulated depreciation.

In governmental funds, interest on long-term debt is not recognized until the penod in
which it matures and is paid. In government-wide statement of activities, it is
recognized in the period that it is incurred.

In governmental funds, debt issuance costs are recognized as expenditures in the period

they are incurred. In the government-wide statements, debt issuance costs are capitalized

and amortized over the life of the debt.

Deferred losses on refunding, net of accumulated amortization have not been reported

in the governmental funds. These are capitalized and amortrzed over the life

ofthe new debt or old debt whichever is shorter in the statement ofnet assets.

Long-term liabilities: In governmental funds, only current liabilities are reported. In the

statement ofnet assets, all liabilities, including long-term liabilities, are reported.

Long-term liabilities relating to governmental activities consist of:

Capital assets at historical cost

Accumulated depreciation

$ 110,344,049

(22,946,807)

Net

General obligaúon bonds payable

Certificates of participation payable

Postemployment benefits

Early retirement incentives

Compensated absences payable

Total

t3,901,247

Internal service funds are used to charge the costs of services to the individual funds.

The assets and liabilities of thc internal service funds are included in the govern-

mental activities in the statement of net assets.

Total net assets, governmental activities

87,397,242

See notes to basic financial statements.

(r4,7 t4,8s2)

s (67,178,888)

( 15,435,000)

(9s,409)
(383,217)
(373,gts)

128,',793

1,43 3,3 98

t2

(83,466,429)

3ri,3 56

4.'7 t'7 .'7 55
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rVßNIIATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEIVIENT OF RE\.ENI]ES, EXPENDITURES, AND CHANGES IN FUND BALANCES
GOVERNMENTAL FTINDS

For the Fiscal Year Ended June 30, 2004

Revenues:

Revenue Limit Sou¡ces:

State apportionments
Local sources

Federal

Other state

Other local

Total revenues

Expenditurer:
Certificated salaries

Classified salaries

Employee benefìts

Books a¡rd supplies

Cont¡acted services and other
operating expenses

Capital outlay
Other outgo

Debt servicæ

Total expenditwes

General Fund

s t3,o7s,7e4
19,5t2,62t
I,045,036
7 ,721,670
4,836,327

Special

Reserve

Fund

Excess ofrevenues over (under)
expenditures

Other Financing Sources (Uses):

Bond proceeds

Bond premium

Payment to refi.¡nded debt escrow

Transfe¡s in
Transfers out

Total other financing sources (uses)

Excess of revenues and other sources

over (under) expenditures and other
USCS

Fund balances, July 1,2003

Prior year adjustments

46.191.448

Building
Fund

23,sss,347
7,400,838
7,397,780
r,305,293

6,513,935
86,133

I,370,9t7
12.7 5t

I 16,820

Bond Interest

and Redemption

Fund

I16,820

47,642,994

(l,45r,546)

301 530

301

22,309
3,259,819

530

Fund balances, July I ,2003, restated

Fund balances, June 30,2004

2,523,314
(430,268)

2.093.046

14,168

9,912,873

1,200,425

3.282-128

See notes to basic fìnancial statements

I 16,820

t1.127.466

(r 0,825,936)

18,400,000

910,422

(18,481,s00)

750,005
(3,273,314)

(3,273,3t4)

762,4t1

(36,881)

641

3,09t,687

3,091,687

(3, I 56,494)

725.530

1,578,927

t90.441

t,367.030

9,874,839

(e,247,0Oe)

12,318,005

$ 6,71 8.345

9,874.839

14

12,318,005

190,44t

3.070.996

2,7 t 1 ,684

2,it1,684

s 2.902.125



Other
Govemmental

Funds

Total
Govemmental

Funds

180,894

910,644
4,883.635

s t3,07 s,'794

19,s12,621
|,225,930
8,654,623

13,398,131

55,867,099

24,332,019
9,207,856
8,192,557
2,421,762

s.97 5 r73

776,672

1,807,018

794,777

I , I 16,469

488,r 85

t,431,276

251.570

6,66s,967

(690,7e4)

7,016,288
11,430,282

1,370,917

4.556.433

430,268
(5)

430,263

68.528, I I 4

(12,661,015)

r 8,400,000
910,422

(18,481,s00)

3,703,587
(3,703,s87)

(260,5 3 r )

214.4t'7

(111,r35)

103,282

828.922

(t l,832,093)

2s,88r,356

( r 48,01 ó)

25.733.340

$ (157,24e) t3.901.24'7

l5



TUAI{IIATTAN BEACH TJNIFIED SCHOOL DISTRICT
RECONCILIATION OF TFIE STATEMENT OF REVENUES, E)GENDITURES,

AND CFIANGES INFUNDBALANCES OF GOVERNMENTALFUNDS TO THE

STATEìvIENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2004

Total net change in fund balances - governmental funds

Capital outlays are reported in govemmental funds as expenditures, Horvever, in the

statement ofactivities, the cost ofthose assets is allocated over their estimated uselul

Iives as depreciation expense . This is the amount by rvhich additions to capital

outlay of $ I 1 ,529,008 exceeds depreciation expense S(2,0 I 6,367) in the period.

In govemmental funds, repayments oflong-term debt are reported as expenditures.

In the govemment-wide state ments, repayme nts of long-term de bt are reported

as reductions of liabilities.

In govemmental funds, interest on long-term debt is recognized in the period that

it becomes due. In the govemment-wide statement of activities, it is recognÞed

in the period that it is incurred. Unmatured interest owing at the end of the

period, less matured interest paid during the period but owing from the prior

period was:

Internal service funds are used by the District to charge the costs ofservice to individual

funds. The net loss of internal service funds is reported with govemmental activities.

In the statement of activities, compensated absences are measured by the amounts

eamed during the fiscal year. In govemmental funds, however, expenditures for

these items are measured by the amount of financial resoutces uscd (essentially

thc amounts paid). This fiscal year, the amounts paid exceeded vacation earned

by 555,325

In the statement of activities, post-employment benefìts are measured by the amounts

eamed during the fiscal year. In govemmental funds, however, exp€nditures for

these items are measured by the amount of financial resources used (essentially

the amounts paid). This fiscal year, poslemployment benefits paid were less

than the amounts used by 5172,193.

In govemmenlal funds, debt issue costs are recognized as expenditures in the period

they are incurred. In the government-wide statemcnts, issue costs are amortized

over the life of the debt. This represents the net amount.

In govemmental funds, deferred loss on refunding are recognized as expenditures in the

pcriod they are incuned. In the government-wide statements, deferred loss on relunding

are amortized over the life of the debt. This is the amortization for the period'

In governmental funds, payments to rcfunded debt escrorv are recognized as other

financing uses. In the government-rvide statements, payments to refunded debt

€scroì¡r' are reported as reduction to long-term debt. This amount includes the defened

loss on refunding as explained above, also included is the prioryears unamortizcd

debt issuance costs.

In govemmental funds, general obligation bond proceeds are reported as other financing

sources. In the government-wide state ments, proceeds from general obligation bonds

are reported as additions to long-term debt.

Changes in net assets of govemmental activities

See notes to basic lìnancial statements
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(1 I,832,093)

9,512,641

2,430,000

(2,986,873)

(s,5 l9)

55,325

t'72,193

(65'1.962)

(23.62'7)

18,481,500

( r 8,400,000)
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENDITTIRES, AND CF{ANGES IN FIIND BALANCE

BUDGET AND ACTUAL
GENERAL FI.]ND

For the Fiscal Year Ended June 30, 2004

Revenues:

Revenue Limit Sources:

State apportionments
Local sources

Federal

Other state

Other local

Total revenues

Expenditures:
Certificated salaries

Classified salaries

Employee benefits
Books and supplies
Contracted services and other

operating expenses

Capital outlay
Other outgo
Debt service

Total expenditures

Original

s 14,213,146
r7,596,525

8'7r,402
6,507,159

4,728,729

43,9t6.96r

Budgeted Amounts
Final

Excess of revenues over (under)

expenditures

Other Financing Sources (Uses):

Transfers in
Transfers out

Total other hnancing sources (uses)

Excess ofrevenues and other sources

over (under) expenditures and other

uses

Fund balance, July l, 2003

Prior year adjustments

$ 12,969,153

19,162,381

r,220,289
7,282,422

5.057.232

23,'782,727

7,t01,t33
'7,280,395

1,39'7,951

5,489,876

'798,033

400,900

Actual

45,691,47',|

23,555,348
7,876,803
7,39',7,781

1,583,404

6,453,730
86,133

t.233,036
400,900

Variance

rvith
Final Budget

Positive
(Negative)

$ 106,641

350,240
(r7 s,253)
439,248

(220,e}s)

499,9'n

I

4',75,965

I
2',78,1tt

(60,205)

(137,881)

3 88,149

$ 13,075,794

t9,512,621
1,045,036

7,72t,670
4,936,327

46,191.448

46,257,0t5

(2,340,054)

2,523,3t4
(180,000)

2.343.3t4

23,555,347
7,400,838
7,397,780
1,305,293

6,513,935
86, I 33

1,3'10,9t7
t2,751

47,642,994

Fund balance, July l, 2003, restated

Fund balance, June 30, 2004

48,587, r 3 s

See notes to basic financial ståtements

(2,895,658)

2.523.3t4
(l8o,ooo)

2,343,3t4

3,260 (5s2,344)

(1,4st,s46)

2,523,314
(430,268)

2,093,046

762.411

762,4tt ',t62,4tr 72s,s30 (36,881)

s 76s,67r_ _{___210,061 _q_1,36?,030_ _q__1,r56,963_

t7

944,14 I

1,444,112

'762,411

(2s0,268)

(2s0,268)

641,500

(36,881) (36,881)

762,41t

1 , 1 93,844



MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEMENT OF REVENI.IES, EXPENDITURES, AND CHANGES IN FTIND BALANCE
BUDGET AND ACTUAL
SPECTAL RESERVE FTIND

For the Fiscal Year Ended June 30, 2004

Revenues:
Other local

Total revenues

Excess of revenues over (under)

expenditures

Other F'inancing Sources (Uses):

Transfers out

Total other financing sources (uses)

Excess ofrevenues and other sources

over (under) expenditures and other
USES

Fund balance, July I, 2003

Fund balance, June 30, 2004

Original
Budgeted Amounts

180,000

180,000

180,000 180,000 116,820 (63,180)

Final

180,000

180,000

(2.523,314',)

(2,s23,3t4)

Actual

Variance
rvith

Final Budget -

Positive
(Negative)

$ (63,180)

(63,180)

(2,343,314)

9,874,839

(3,273,314) (3,273,314)

(3,273,314) (3,273,314)

I16,920

s 7,53t,52s S 6,781,525 $ 6,718,345 $ (63,180)

(3,093,314) (3,rs6,494)

9,874,839 9,874,839

See notes to basic financial stâtements

(63,180)
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEMENT OF FI-IND NET ASSETS

PROPRIETARY FI.]ND

June 30, 2004

Assets

Cash in county treasury
Accounts receivable:

Other

Total assets

Liabilities
Accounts payable

Total liabilities

Net assets:

Unrestricted

Total net assets

Governmental Activitres
Internal Service Fund
Self-Insurance Fund

38,356

38,227

129

See notes to basic financial statements

$ 38,356

38,356
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUND
For the Fiscal Year Ended June 30, 2004

Operating Expenses:
Books and supplies
Contracted services and other operating expenses

Total expenses

Operating income (loss)

Non-operating Revenues @xpenses)
Interest income

Change in net assets

Net assets, July l, 2003

Net assets, June 30, 2004

Governmental Activities
Internal Service Fund
Self-Insurance Fund

6,043

(6,043)

524

5,074

969

(5,51e)

43.875

Scc notes to basic financial statements

20



MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEIVIENT OF CASH FLOWS
PROPRIETARY FTIND
For the Fiscal Year Ended June 30. 2004

Cash Flows from Operating Activities:
Cash paid for books and supplies
Cash paid for contracted services and other

operating expenses

Net cash provided (used) by operating activities

Cash Flows from Investing Activities:
Interest received

Net increase (decrease) in cash and cash equivalents

Cash and cash equivalents at July 1, 2003

Cash and cash equivalents at June 30,2004

Operating income (loss)

Governmental Activities
Internal Service Fund

Net cash provided (used) by operatrng activities

Self-lnsurance Fund

$ (5,0'74)

(e6e)

Reconciliation of Operating Income (Loss) to Net Cash

Provided by Operating Activities

(6,043)

558

(s,48s)

43.712

38,227

See notes to basic f,inancial statements

$ (6,043)

$ (6.043)
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEMENT FIDUCIARY OF NET ASSETS

FIDUCIARY FLINDS

June 30, 2004

Cash in county treâsury

Cash on hand and in banks
Accounts receivable:

Other
Prepaid items

Total assets

Expendable
Trust
Fund

Liabilities

Retiree
Benehts

Fund

Accounts payable

Due to student g¡oups

Total liabilities

Net Assets
Unrestricted

Total net assets

Agency Funds

t,032,3t2

4,r33

Payroll

Clearance

Fund

r.036.445

(387, l6l)

Student Body
Funds

387, l6 I

1,035,326

1,035,326

1,1 l9

I t+,lsl

4,137

Totals

$ 645,151
'714,'.7 51

8,270
387, l6 I

718,894

1,1 l9

t,'755,339

7l8,g94

718,894

See notes to basic financial statements

$-$-

t,035,326
718,894

r,754,220

I,l l9
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
STATEMENT OF CF{ANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FI]NDS
For the Fiscal Year Ended June 30, 2004

Additions
Other local

Deductions

Benefits

Changes in net assets

Net assets, July 1, 2003

Net assets, June 30, 2004

Expendable
Trust
Fund

Retiree
Benefits

Fund

t9,96'7

r 18,034

(e8,067)

99,186

$ I,l 19

See notes to basic financial statements
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MANHATTAI\ BEACH I.INIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2004

NOTE I - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. Accounting Policies

The Manhanan Beach Uniñed School District (District) accounts for its financial transactions in accordance with

policies and procedure s of the Department of Education' s Caliþrnia School Accounting MarunL The accounting

policies of the District conform to accounting principles generally accepted in the United States of America as

prescribed by the Governmenral Accounting Standards Board (GASB) and the American Instirute of Certilted

Public Accountants.

B. Reporting Entity

The Manhanan Beach Unif,red School District is the level of government primarily accountable for activities

related to public education. The governing authority consists of five elected officials who, together, constitute the

Board of Trustees.

The Manhattan Beach Unified School District (DistricÐ and the Manhattan Beach School Facilities Corporation

(Corporation) have financial and operational relationships that meet the reporting entity definition criteria of the

GASB Statemenr No. 14,The Financial Reporting Entity, as amended by GASB Statement No. 39, for inclusion

ofcertainactivifyoftheCorporationasacomponentunitoftheDistrict. Accordingly,certainfina¡cialactivities
of the Corporation have been included in the financial statements of the District.

C. Basis of Presentation

Government-wide Financial Statement s ;

The government-wide financial statements (i.e., the statement of net assets and the statement of activities) report

information on all of the nonfiduciary activities of the District. Internal service fund activity is eliminated to avoid

doubling revenues and expenses.

The government-wide statements are prepared using the economic resources measurement focus. The is the same

approach used in the preparation of the proprietary fund and fiduciary fund financial statements but differs from

the manner in which goverffnental fund financial statements are prepared. Governmental fund financial

statements, therefore, include reconciliation with brief explanations to better identify the relationship between the

govemment-wide statements and the statements for the governmental funds.

The government-wide statement of activities presents a comparison bet"veen direct expenses and program

revenues for each function or program of the District's governmental activities. Direct expenses a¡e those that are

specifically associated with a service, program, or department and are therefore clearly identifiable to a particular

funcúon. The District does not allocate indirect expenses to functions in the statement of activities. Program

revenues include charges paid by the recipients ofgoods or services offered by a program, as well as grants and

contributions that are resrricted to meeting the operatiornl or capital requirements of a particular program.

Revenues which are not classified as progr¿rm revenues are presented as general revenues of the District. The

comparison of direct experuies with program revenues identifies the extent to which each governmental function is

self-financing or draws from the general revenues of the District.

Fund Financial Statement s :

Fund ñnancial statements report detailed information about the District. The focus of governmental fr.Irld firnncial

statements is on major funds rather than reporting funds by rype. Each major governmental fund is presented in a

separate column, and all nonmajor funds are aggregated into one column. The Internal Service Fund is presented

on the proprietary fund statements. Fiduciary funds are reported by fund type'

The accounting and financial treatment applied to a fund is determined by its measurement focus. All
governmental funds are accounted for using a flow of current financial tesources measurement focus. With this

measurement focus, only current assets and current liabilities are generally included on the balance sheet. The

Statement of Revenues, Expendirures, and Changes in Fund Balances for these funds present increases (i.e.,

revenues and other financing sources) and decreases (i.e., expenditures a¡d other financing uses) in net current

assets.
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2004

NOTE r - SUùIMARY OF SIGNTFICANT ACCO{.INTING POLICIES (Continued)

C. BaS¡_St&$enration (Continued)

All proprieury fund types are accounted for on a flow of economic resources measurement focus. With this

measurement focus, all assets and aìl liabilities associated with the operation of these funds are included on the
proprietary fund's Statement of Fund Net Assets. The Statement of Revenues, Expenses, and Changes in Fund
Net Assets for proprietary funds presents increases (i.e. revenues) and decreases (i.e. expenditures) in net total
assets. The stâtement of cash flows provides information about how the District meets the cash flow needs of
proprietary activiúes.

Proprietary funds distinguish operating revenues and expenses from nonoperating iterns. Operating revenues and

expenses generally result from providing services and producing and delivenng goods in connection with a
proprietary fund's principal ongoing operations. The principal operating revenue of the internal service firnd are

charges to other funds for self insurance costs. Operating expenses for internal service funds include the costs of
insurance premiums and claims related to self-insurance.

Fiduciary funds are reported using the economic Íesources measurement focus.

Easjc-sI¿çqouqlrnC

Basis ofaccounting refers to when revenues and expendirures are recognized in the accounts and reported in the

f,rnancial statements. Government-wide financial statements are prepared using the accrual basis of accounting.
Governmental funds use the modified accrual basis of accounting. Proprietary and fiduciary funds use the accrual

basis of accounting.

Revenaes - exchange and non-exchange lransactions:

Revenue resulting from exchange transactions, in which each party gives and receives essentially equal value, is

recorded under the accrual basis when the exchange trkes place. On the modified accrual basis, revenue is

recorded in the fiscal year in which the resources are measurable and become available. "Available" means the

resources will be collected within the current fiscal year or are expected to be collected soon enough thereafter to
be used ro pay liabilities of the current fiscal year. For the District, "available" mearu collectible within the

current period or within ó0 days after fiscal year end.

Non-exchange trarsactions, in which the District receives value without directly giving equal value in return,
include property taxes, grants, and entitlements. Under the accrual basis, revenue from property taxes is

recognized in the fiscal year for which the tæ(es are levied. Revenue from grants and entitlements is recognized
in the fiscal year in which all eligibility requirements have been satisf,ied. Eligibility requirements include timing
requirements, which speci$ the fiscal year when the resources are to be used or the fiscal year whenuse is first
permitted; matching requirements, in which the District must provide local resources to be used for a specific
purpose; and expendirure requirements, in which the resources are provided to the District on a reimbursement
basis. Under the modified accrual basis, revenue from non-exchange transactions must also be available before it
can be recognized.

Deferred revenue:

Deferredrevenueariseswhenassetsarereceivedbeforerevenuerecognitioncriteriahavebeensatisfied. Grants
and entitlements received before eligibility requirements are met are recorded as deferred revenue. On
goverûnental fund fina¡cial statemenls, receivables associated with non-exchange transactions that will not be

collected within the availability period have also been recorded as deferred revenue.

D.

25



MANHATTAN BEACH I]NIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2004

NOTE I - SIIMMARY OF SIGNIFICANT ACCOLNTING POLICIES (Continued)

D. Eæis of nccountlne (Co

Erp e ns e s / exp e nditur e s :

On the accrual basis of accounting, expenses are recognized at the time a liability is incurred. On the modified
accrual basis of accounting, expendinrres are generally recognized in the accounting period in which the related
fund liability is incurred. However, under the modified accrual basis of accounting, debt service expenditures, as

well as expenditure related to compensated absences and claims and judgments, are recorded only when payment

is due. Allocations of cost, such as depreciation and amortization, are not recognized in the governmental funds.

When both restricted and umestricted resources are available for use, it is the District's policy to use restricted
resources first, then unrestricted resources as they are needed.

E. Fund Accounting

The accounts of the District are organized on the basis of funds, each of which is considered to be a sepÍrate
accounting entify. The operations of each fund are accounted for with a separate set of self-balancing accounts

that comprise its assets, liabilities, fund equity or retahed earnilgs, reyenues, and expenditures or expenses, as

appropriate. District resources are allocated to and accounted for in individual ñ¡nds based uponthe purpose for
which they are to be spent and the means by which spending activities are controlled. The District's accounts are

organized into major, nonmajor, proprietary, and fiduciary funds as follows:

Major Governmental Funds :

The General Fund is the general operating fund of the District. It is used to account for all financial resources

except those required to be accounted for in another fund.

The Special Reserye Fund is used to account for resources reseryed for economic uncertainties.

The Building Fund is used to account for fhe acquisition of governmental capital facilities and buildings from the

sale of bonds and ceftificates of participation issued by the Manhattan Beach School Facilities Corporation.

The Bond Interest and Redemption Fund is used to account for the accumulation of resources for, and the

repayment of District bonds, interest, and related costs.

Nonmajor Governmental Funds :

Special Revenue Funds are used to account for the proceeds of specific revenue sources that are legally restricted

to expenditures for specific purposes. The District maintains three nonmajor special revenue funds:

l. The Deferred Maintenance Fund is used for the purpose of major repair or replacement of
District properry.

2. The Cafeteria Fund is used to account for revenues received and expenditures made to operate
the District's cafeterias.

3. The Child Development Fund is used to account for resources committed to child development
programs maintained by the District.

Debt ServÍce Funds are used to account for the accumulation of resources for, and the payment of long-term debt
principal, interest, and related costs. The District maintains one nonmajor debt service fund.

The Corporate Debt Service Fund is used to account for interest and redemption of principal of the
District's certificates of participation as issued by the Manhattan Beach School Facilities Corporation
(Component Unit).
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MANHATTA¡I BEACH UMFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
Jme 30,2004

NOTE r - SLMMARY OF SIGNIFICANT ACCOLINTING POLICIES (Continued)

E. Fund Accounting (Continued)

Capital Projects Funds are used to account for the acquisition and/or construction of governmental capital æses.
The District maintains one nonmajor capital project funds:

The Capital Facilities Fund is used to account for resources received from developer impact fees
assessed under the provisions of the California Environmental Qualify Act (CEQA).

Proprietary Fund:

Internal Service Funds are used to account for services rendered on a cost-reimbursement basis within the
District. The District maintains one internal service fund:

The Self-Insurance Fund is used to pay small medical claims below the District's insurance deductible
limits.

Fiduciary Funds:

Expendable Trust Funds are used to account for assets held by the District as trustee. The District maintains
one expendable trust fund, the Retiree Benefits Fund, which is used to pay benefits for retirees of the District.

Agency Funds are used to account for assets of others for which the Distnct acts as an agent. The District
maintains an agency ñmd for its student body accounts. The fiuds are used to account for the raising and expending
of money to promote the general welfare, morale, and educational experience of the student body. The amount
reported for student body firnds represents the combined totals of all schools withln the District. The Dist¡lct also
maintains one agency fund for payroll clearance purposes.

Budgets and Budgetary Accounting

Annual budgets are adopted on a basis consistent with accounting principles generally accepted in the United
States of America for all governmental funds. By state law, the District's governing board must adopt a final
budget no later than July 1. A public hearing must be conducted to receive comments prior to adoption. The
District's governing board satisf,red these requirements.

These budgets are revised by the District's governing board and District Superintendent during the hscal year to
give consideration to unanticipated income and expendifures. The original and final revised budges are presented
for the General Fund and the Special Reserve Fund in the financial statements.

Formal budgetary integration was employed as a rTunagement control device during the fiscal year for all
budgeted funds. The District employs budget control by minor object and by individual appropriation açcounrs.
Expenditures cannot legally exceed appropriations by major object account.

Encumbrances

Encumbrance accounting is used in all budgeted funds to reserye portions of applicable appropriations for which
cornmitments have been made. Encumbrances are recorded for purchase orders, contracts, and other
commitments when they are written. Encumbrances are liquidated when the commitments are paid. All
encumbrances are liquidated at June 30.

F.

G.
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MANHATTAN BEACH TNIIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2004

NOTE I - SI-JMMARY OF SIGNIFICANT ACCOIhITING POLICIES (Continued)

H. Assets. Liabilities. and Equiry

l. Deposits and Investments

Cash balances held in banks and in revolving funds are insured up to $100.000 by the Federal

Depository Insurance Corporation. All cash held by the financial instirutions is fully insured or
collateralized.

In accordance with Education Code Section 41001, the District maintains substantially all of its cash in
the Los Angeles Counry Treasury. The County pools these funds with those of other districts in the

Counry and invests the cash. These pooled funds are carried at fair value. Interest earned is deposited
quarterly into participating funds. Any investment losses are proportionately shared by all funds in the

pool.

The County is authorized to deposit cash and invest excess funds by California Government Code

Section 53648 et. seq.. The funds maintained by the County are either secured by federal depository

insurance or are collateralized.

Information regarding the amount of dollars invested in derivatives with the Los Angeles County

Treasury was not available.

Inventories and Prepaid Items2.

Inventory is recorded using the purchase method in that the cost is recorded as an expenditure at the time

individual inventory items are purchased. Inventory is valued at the lower of cost (first-in, f,rrst out) or
market and consists of expendable supplies held for consumption. Reported inventories are equally

offset by a fund balance reserve which indicates fhat these ÍImounts are not "available for appropriation
and expenditure" even though they are a component ofnet current assets.

The District has the opúon of reporting expenditure in governmental funds for prepaid items either when
purchased or during the benefiting period. The District has chosen to report the expendirure during the

benefiting period.

3. Amortization of Deferred Charges

The costs of issuance of bonds are being amortized on the straight line method over the life of the bonds

on the government-wide statements.

4. Deferred Loss on Refunding

The District has incurred a loss on the refunding of its debt. The deferred loss is being amortized on the

straight line method over the lesser of the remaining period of the old debt or the rernaining period of the

new debt on the government-wide statements.

5. Ç¿p¡taté¡sefq

Capital assets are those purchased or acquired with an original cost of$5,000 or more, and are reported
at historical cost or estimated historical cost. Contributed assets are reported at fair value as of the date

received. Additions, improvements, and other capital outlays that signiñcantly extend the useful life of
an asset are capitalized. The costs of normal maintenance and repairs that do not add to the value of the

capital assets or materially extend the capital asset's lives are not capitalized, but are expensed as

incurred. Depreciation on all capital assets is computed using the straight-line basis over the following
estimated useful lives.
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MANHATTAN BEACH UMFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2004

NOTE r - SUIVIMARY OF SIGNIFTCANT ACCOLNTING POLICIES (Continued)

H. Assets. Liabilities. and Equity (Çonti¡ued)

5. e¿p¡el,{$c tslÇpltilued)

l-and
Site improvements

Asset Class

School buildines
Portable classrooms

HVAC systems

Roof,rng

Interior construction
Camet replacement
Electrical/olumbins
Sorinkler/fire svstem
Outdoor equipment

Paving, flagpoles, retaining walls,
sidewalks. fencins. ourdoor lishtins

Machinery and tools

Examples

Kitchen equipment
Custodial eouioment

Heating, ventilation, and air conditioning

Science and eneineerine

systems

Furniture and accessories

Business machines

Cooiers
Communication equipment

Fire suppression svstem

Computer ha¡dware

Playground, radio towers, fuel tanls,
pumDs

Comouter software
Computer software

Shop and maintenance equipment, tools

Audio visual eouipment

Appliances

Estimated Useful
Life in Years

Athletic equipment

Floor scrubbers, vacuums, other
Lab equipment. scientific aDoaratus

Musical instruments

Classroom and other furniü¡re

Library bools

Fax. duolicatine and orintins eouinment

N/A

Liccnsed vehicles

Mobile, portable radios, non-
computerized

20

Contractors equipment

PCs, printers. network hardware

50

Grounds ecuioment

Instructional, other short-term

25

20

Administrative lons-term

Deferred Revenue

Proiectors. cameras (still and disitål)
Gymnastics, football, weight machines,
wrestling mats

20

Cash is received for federal and state special projects and programs are recognized as revenue to the
extent that qualified expendinrres have been incurred. Deferred revenue is recorded to the extent cash
received on specific projects and programs exceed qualifred expenditures.

25

Pianos, strings, brass, percussion

Collections

30

Buses, othe¡ on-¡oad vehicles

25

Major off-road vehicles, front-end
loaders, large tractors, mobile air
compressor

20

15

Mowers. tractors. attachments

l5
15

l0
20

l0
5

r0

5rol0
5

l0 to 20

r0
l0

10

5 to7
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MANHATTAN BEACH TTNIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2004

NOTE I - StrlfùtARY OF SIGNIFICA,NT ACCOTINTING POLICIES (Continued)

H. Assets. Liabilities. and Equity (Continued)

All vacation pay plus related payroll øxes is accrued when incurred in the government-wide hnancial
starements. A liability for these amounts is reported in the governmental funds only if they have

matured, for example, as a result of employee resignations and retirements.

Accumulated employee sick leave benef,its are not recognized as liabilities of the District. The District's
policy is to record sick leave as an operating expense in the period taken since such benefits do not vest

nor is payment probable; however, unused sick leave is added to the creditable service period for
calculation of retirement benefits when the employee retires.

8. Long-Term Obligations

ComÞensated Absences

ln the government-wide flrnancial sfatements, long+erm debt and other long-term obligatiorx are reported

as liabilities in the Statement of Net Assets. Issuance costs are reported as deferred charges and

amortized over the term of the related debt.

In the fund financial statements, governmental funds recognize issuance costs as an expenditure during
the current period.

9. Net Assets

The govemment-wide statement of net assets includes three equity categories entitled net assets invested in

capital assets, net ofrelated debt; reskicted net assets; and un¡estricted net assets. The invested in capital
assets, net ofrelated debt category presents the District's equity interest in capital assets less outstanding
pnncipal ofrelated debt. The restricted net assets category is designed to reflect net assets that are zubject

to restrictions beyond the Disklct's control (externally imposed or imposed by law). The ur¡restricted net
assets category equals any remaining balance.

Fund Balance Réserves and Designations10.

Rescrvations of the ending fund balance indicate the portions of fund balance not appropriable for
expenditure or amounts legally segregated for a specif,rc future use. The Reserve for Revolving Fund,
Reserve for Inventory, and Reserve for Prepaid Items, reflect the portions of the fund balances

represented by revolving fund cash, stores inventory, and prepaid items, respectively. These amounts

are not available for appropriation and expenditure at the balance sheet date.

Desigrntions of the ending fund balance indicate tentative plans for f,rnancial resource utilization in a
future period.

Revenue Limit/ProperW Tax

The District's revenue limit is received from a combination of local property taxes, state apportionments,

and other local sources.

The county is responsible for assessing, collecting, and apportioning property taxes. Taxes are levied
for each fiscal year on taxable real and personal properfy in the county. The levy is based on the

assessed values of the preceding January l, which is also the lien date. Properry taxes on the secured

roll are due on November I and February l, and taxes become delinquent after December l0 and April
10, respectively. Property taxes on the unsecured roll are due on the lien date (Januaryl), and become

delinquent ifunpaid by August 31.

l1
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MAI\HATTAN BEACH LINIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
Jture 30, 2004

NorE r - SLMMARY oF SIGNIFICANT ACCOUNTING POLICIES (continued)

H. Assets. Liabilities. and Equiry (Continued)

I l. Revenue Limit/Properry Tax (Continued)

Secured properfy taxes are recorded as revenue when apportioned, in the fiscal year of the levy. The
county apportions secured property tax revenue in accordance with the alternate method of distribution
prescribed by Section 4705 of the California Revenue and Taxarion Code. This alternate method
provides for crediting each applicable fund with its total secured taxes upon completion of the secured
tax roll - approximately October I of each fiscal year.

The County Auditor reports the amount of the District's allocated property tax revenue to the California
Department of Education. Properfy taxes are recorded as local revenue limit sources by the District.

The California Department of Education reduces the District's entitlement by the District's local
property tax revenue. The balance is paid from the state General Fund, and is known as the Srate
Apportionment.

The District's Base Revenue Limit is the amount of general purpose tax revenue, per average daily
attendance (ADA), that the Dist¡ict is entitled to by law. This amount is multiplied by the second period
ADA to derive the Disrrict's total entitlement.

I. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires rnanagement to make assumptions that affect the reported amount of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the reporred
amount of revenues and expenditures/expenses during the reporting period. Actual results could differ from rhose
reported.

NOTE 2 - CASH AND INVESTMENTS

Cash in CountlTrcasury

In accordance with Education Code Section 4 I 001 , the District maintains substantially all of its cash in the Los Angeles
County Treasury as part of the colrlmon investment pool ($ 15,075,657 as of June 30,2004). The fair value of this pool as of
thatdate,asprovidedbytheplansponsor,was$15,075,657. TheDistrictisconsideredtobeaninvoluntaryparticipantinthe
extemal pool. Interest is deposited in the participating firnds. The county is restricted by Government Code Section 53635
pursuant to Section 53601 to invest in time deposits, U.S government securities, state registered warrants, notes or bonds,
State Treasurer's investment pool, bankers' acceptances, commercial paper, negotiable certificates ofdeposi! and repurchase
or reverse repurchase agreements.

Cash on Hand. in Banfts. and in Revolving Fund

Cashbalancesonhandandinbanks($896,611asofJune30,2004)andintherevolvingfund($13,659)areinsuredupto
$ 100,000 by the Federal Depository lnsurance Corporatìon. All cash held by financial rnstitutions is fuliy insureá or
collateralized.
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MANHATTAN BEACH TIIIIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2004

NOTE 2 - CASH AND INVESTMENTS (Continued)

lnvestments

Investments are categorized into these three categories of credit risk:

Category I - Insured or registered, with securities held by the District or its agent in the District's name.

Category 2 - Urunsured and unregistered, with securities held by the counterparty's trust department or agent in the Distnct's

Category 3 - Uninsured and unregistered, with securities held by the counterparty', or by its trust department or agent, but not

in the District's name.

Investments in pools managed by other goverrunents or in mutual fi.mds are not required to be categorized.

Investments at June 30,2004 are presented below:

Category

Totallnvestments S - $ $:::

NOTE 3 - EXCESS OF EXPENDITURES OVER APPROPRIATIONS

Excess of expenditures over appropriations in individual funds are as follows:

First American Treasury
Obligation Fund

I

$ N/A $ N/A

Fund

Major Funds

General Fund:
Contract services and other
operating expenses

Other outgo

Nonmajor Funds

Child Development Fund:

Classified salaries

Corporate Debt Service Fund:

Debt service

Capital Facilities Fund:

Capital outlay

2 3 Fair Value

$ N/A $ r,9 r s, r 98 $ 1,91s,198

$ r,9rs,l98 $ r,9r5,198

Excess Expenditures

Cost

s
$

60,205
1 37,881

7s,431

251,570

478,851
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MANHATTAN BEACH T]NIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2004

NOTE 4 - RECEIVABLES

Receivables at June 30,2004, consist of the following:

Federal Government:
Federal programs

State Government:
Apportionment
Categorical aid programs
Lottery
Other state

Local Sources:
Interest
Miscellaneous

Totals

General
Fund

$ 321,005

1,027,592
94Z,6sr
408,091
185,040

9,45s
743,336

_$_i,637,179_

Special
Reserve Building
Fund Fund

NOTE 5 - INTERFTND TRANSACTIONS

Interfund transactions are reported as either loans, services provided, reimbwsements, or transfers. Loans are reported as

interfund receivables and payables, as appropriate, and are subject to elimination upon consolidation. Services provided,
deemed to be at market or near market rates, are treated as revenues and expenditures/expenses. Reimbursements occur when
one fund incurs a cost, charges the appropriate benefiting fund, and reduces its related cost as a reimbursement. All other
interfund transactions are treated as t¡ansfers. Transfers among governmental funds are netted as part of the reconciliation to
the govemment-wide furancial statements.

Due From./Due To Other Funds

Other
Governmental

Funds

24,470

Individual fi.md interfund receivable and payable balances at June 30,2004 are as follows:

Fturd Transfers In

$ 30,889

Expendable
Trust
Fund

g 24,470 $ 2,235

2,23s

Agency
Fund

r,444

Major Funds:
Special Reserve Fr¡nd

Nonmajor Funds:

Cafeteria Fund
Child Development Fund

Totals

Student
Body

$

1,323 4,133
184,472 4,137

_s_2r8, 12!_ _$_4,1:L _$__lJ!Z_

$ 200,000 $

$..,..2.00*o",qs

Transfers Out

60,000
140.000

t,-....,,..,.z_aQJoa

33



MAI\HATTAN BEACH TINIIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2004

NOTE 5 - INTERFLI.{D TRANSACTIONS (Continued)

Interfund Transfers

Interfund transfers consist of transfers from funds receiving revenue to funds through which the resources are to be
expended.

Interfund transfers for the 2ACf.2004 fiscal year are as follows:

Fund Transfers In

lvfajor Funds:
General Fund
Special Reserve Fund
Building Fund

llo¡¡qaiçt jusd!:
Deferred Maintenance Fund
Corporate Debt Service Fund

Totals

NOTE 6- CAPITALASSETS

Capital asset activity for the fiscal year ended June 30,2004, is shown below:

Prior Restated
Balance Period Balance

July l, 2003 Adjustments July 1, 2003

Capital assets, not being
depreciated:

Land
Construction in progress

Total capital assets, not being
depreciated

Capital assets, being depreciated:
Buildings and improvements
Equipment

Total capital assets, being
depreciated

Less accumulated depreciation

Total capital assets, being
depreciated, net

8 2,s23,314

750,005

180,000
250.268

$ 3.703.s87

s 4,043,s26 $ (134,143)
3,734,035

s 7 771 561 S rr 14 r4rl

$ 86,662,516 S 1,074,544
3,374,768 59,795

90,037,284 t,134,339

(18,e67,009) (1,e63,431)

_s 7 1,070 27 5_ _S_l!2e,0Ð)

Transfers Out

$ 430,268
3,273,3t4

Depreciation expense was charged to governmental activities as follows:

Governmental Activities:
Instruction
Food services

L:3ÆJ82

$ 3,909,383
3,734,035

_$__?,643,11!_

s 87,'737,060
3,434,561

9t,17 r,623

(20,930,440)

_u9¿1l1!t_

Prior penod adjustments of $(963,235) were due to differences between the revised appraisal report andthe ongrnal apprarsal
report.

Additions

$-$-
7,36t,034

s 7 ,361,034 $::

$ 4,123,856 $ -
44,t18

4,167,974

(2,0t6,367)

$ 2,151,607 $ -

-:

Total depreciation expense

Deletions
Balance

June 30, 2004

$ 3,909,383
I I,095,069

_!_ts,004An

$ 91,860,916
3,478,681

95,339,597

(22,946,807)

s 72.392.790

$ 2,015.264
1.103

s.2p].6-3,62
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MANHATTAI{ BEACH IINIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2004

NOTET-BONDEDDEBT

The outstanding general obligation bonded debt of the Manhattan Beach Unif,red School District at June 30, 2004, is:

Date
of

Issue

19964 3.600/0-5.65% 2020
19988 4.50o/o-5.25o/o 2023
1999C 3.500/o-5.8',t% 2024
200ID 3.000^-5.33% 2025
2001A 4.00%-5.69% 2026
20028 3.00%-5.57% 2026
20028 3.10%-5.5-t% 2026
2004 2.000/0-4.00% 2019

lnterest Maturi$
Rate Date

Amount of
Original

Issue

s25,184,'723
6,000,501
5,000,040
5,148,769

21,st3,829
4,485,101
5,94O,925

18,400,000

Balance
Outstarding
July l, 2003

$19,449,723
6,000,501
4,890,040
5,r33,',t69

2t,488,829
4,485,101
5,940,925

Issued Redeemed
Current Current

Fiscal Year Fiscal Year

_q:1, 6 7 3, gg!_ _96 ?, 3 8 8,$!_ _ql 8, 4 0 0, ggg_ _$-l 8, 6_19999_ _qÉ ?, l3,g!!_

Amount of
Capital

Appreciation
Date Bonds Included
of in Original

Issue Issue

Interest on capital appreciation bonds is accruing arurually and is included as a separate component of long-term debt.

In March 2004,Lhe District issued $18,400,000 of general obligation refrrnding bonds to advance refirnd the S16,885,000
2001A general obligation bonds (serial current interest bonds portion). As a result, the 2001A general obligation bonds are
considered to be defeased and the liability for these bonds had been removed fiom the accompanying financial statements.
The outstanding principal amount of the defeased debt as of June 30, 2004 was $ 16,8 I 0,000.

The refunding resulted in a decrease of the Distnct's total debt service payments by $61,770 and an €.conomic gain (difference
between the present value of the old and new debt) of $6 I ,6 16.

$ 1,415,000

I 10,000
35,000

16,860,000
190,000

18,400,000

Balance
Outstanding

June 30, 2004

$ 18,034,723
6,000,501
4,780,040
5,098,769
4,628,829
4,295,10t
5,940,925

18,400,000

1996A'

19988
1999C
2001D
2001A'
20028
20028

$ 13,019,723
6,000,501
4,010,039
4,263,769
4,629,929
l,g4o, lol
4.525.925

$ 38.388.887
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MANHATTAN BEACH TII\IFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
Jture 30, 2004

NOTE 7 - BONDED DEBT (Continued)

The an¡rual requirements to amortÞe general obligation bonds payable, outstanding as of June 30,2004, are as follorvs:

Fiscal
Years Ending

June 30,
2005
2006
200'l
2008
2009

20 10-20 l4
20t5-2019
2020-2024

Principal
$ 1,535,000

I,670,000
1,810,000
1,102,235
1,069,535
4,908,168
4,331,990

19964 Issue

Fiscal
Years Ending

June 30,
2005
2006
200'7

2008
2009

20to-2014
20r5-2019
2020-2024
2025-2026

$ t92,r80
120,83s
4t,630

86"1,765

965,465
6,406,832
9,173,011

lnterest

1,607,'t95 4,527,204

_u_q,0342!_ _s 2224,en

1999C Issue

Principal

Principal
$ 155,000

155,000
170,000
290,000
t9'7,258
886,973
74t,384
925,5'77

$

28,',t06 tL,294
54,460 25,540
6,445 3,555

27,404 t7,s95
524,801 525,lgg

1,107,306 t,762,694
4,251,379 t1,073,622

_$__qp99lg.l_ _$__l 3,4 r e,4ee_

2001D Issue

19988 Issue
Interest

$-

Fiscal
Years Ending

June 30,
2005
2006
2007
2008
2009

20to-20t4
2015-2019
2020-2024
2025-2027

s 29,406
23,109
16,300
6,344

137J42
913,027

1,288,616
2,698,924

Interest

1,258,848 4,321,152

20014 Issue

Principal
$ 45,000

70,000
90,000

120,000
140,000
803,822

Principal
$-

927,568 1,262,433
820,443 1,664,559

2,081,936 5,823,063

_$_t 92!l6e_ _s e26e,so4_

20028 Issue

g 29,353
27,437
24,712
2l,030
16,345

400,573

Interest

2,908,171 9,648,828 685,096 t,529,903
t,720,658 3,587,343 949,208 2,965,792

_[_1,628,82e_ _q r3,236,n_L _$l¿esJ!_l_ _!_l¿:]Jgg_

lnterest Principal
$ 250,000

290,000
340,000
395,000
420,000
660,000
305,797

$ 73,205
65,105
55,655
44,433
31,380
47,æA

424,203

Interest
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MAIYHA'TTAN BEACH T'NIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30, 2004

NOTE 7 - BONDED DEBT (Continued)

The annual requirements
(Continued):

Fiscal
Years Ending

June 30, Principal

to amortize general obligation bonds payable, outstanding as of June 30, 2004, are as follorvs

2005
2006
200'l
2008
2009

20to-2014
20r5-2019
2020-2024
2025-2021

2002E Issue

195,000
195,000

1,025,000
389,398
234,411

3,902, I l6

Fiscal
Years Ending

June 30,
2005
2006
200'7

2008
2009

2010-2014
20r5-2019
2020-2024
2025-202',7

$ 51,430
51,430
s1,430
48.40',7

42,168
100,040
490,602
490,589

11,432,884

Interest

_q1,e40,e25_ _$_t2,7sgJ!g_ _g_EIggpgg_ _$_qeJgg_

Totals

Principal
$ 190,000

225,004
260,000
295,000
360,000

5,290,000
9,340,000
2,440,000

Principal
$ 2,175,000

2,438,706
2,724,460
2,403,680
2,409,I97

14,098,764
t7,143,443
13,872,872
9,912,766

2004 Issue

NOTE 8 - CERTIFICATES OF PARTICIPATION PAYABLE

$ 636,397
'705,365

700,515
694,965
688,415

3,092,363
1,519,280

48,800

Interest

200 I A Issue
In June of 200 I , the Manhattan Beach School Facilities Co¡poration (Corporation Debt Service Fund) iszued Certificates of
Participationwithanoriginalprincipalamountof$l2,020,000withinterestrangingfrom4.00to5.00percent. Themahrity
date of the Certificates is August, 2020. At June 30, 2004, the principal outstanding was $10,640,000.

20028 Issue
In May of 2002, the Manhattan Beach School Facilities Corporation (Corporation Debt Service Fund) issued Certificates of
Participation with an origrnal principal amount of $5,000,000 with a variable interest rate. The matunty date of the
Certificates is September,2022. At June 30,2004, the principal outstanding was $4,795,000.

$ l,0l 1,971

t,004,5't5
9t5,782

1,686,499
1,899, l l0

11,485,864
15p20,839
31,682,428
28,130,234

_$ e3J3?302

Interest

$ 67,178,888
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MAI\HATTAN BEACH T]NIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
Jwre 30,2004

NOTE 8 - CERTIFICATES OF PARTICIPATION PAYABLE(Continued)

The arurual requirements to amortize certificates of participation payable, outstanding as of June 30,2004, are as follows:

Fiscal
Years Ending

June 30,
2005
2006
200'l
2008
2009

2010-20r4
20rs-2019
2020-2023

Principal
$ 440,000

455,000
480,000
495,000
510,000

2,910,000
3,635,000
1,715,000

20014 Issue

Fiscal
Years Ending

June 30,
2005
2006
200'l
2008
2009

2010-2014
2015-2019
2020-2023

$ 4',7',7,125

459,225
440,525
421,025
400,925

1,654,955
896,807

86,875

lnterest

_$lgét9J99_ ÅJ33le- -E-{,7e5,9q9- -9 46e,sw

Totals

Principal
$ 210,000

215,000
215,000
220,000
225,000

1,200,000
1,335,000

Principal
$ 650,000

670,000
695,000
715,000
735,000

4,110,000
4.970,000
2,890,000

20028 Issue

NOTE 9 - POSTEMPLOYMENT BENEFITS OTTIER THAN PENSION BENEFITS

Postemployment benefits

$ 46,200
44,058
4 r,908
39,71',7

37,475
152,000
88,325

1,175,000 19,909

Interest

In addition to the pension benef,its described in Note 14, the District provides postemployment health care benefits to all

employees who retire from the District on or after attaining age of 55 with at least 15 years of service. These

postemployment health care benefits will be paid through age of 65 to a maximum of $400 per year. On June 30, 2004,21

rerirees met these eligibility requiremenß and a total of $95,409 is expected to be paid for these future benefits. For the

fiscal year ending June 30,2004, $88,191 in postemployment health care benefits was paid by the District under this

program.

Early retirement incentives

On May 21,2003, the District adopted and implemented an Early Retirement Incentive Program (ERIP) for full-time
cerrif,rcared personnel for the 2W212003 school year only. To be able to participate in the ERIP, employees must be

current full-time certificated district employees, and: l) be at least 55 years old, and 2) have accumulated at least ten years

of service with the Manhanan Beach Unified School District at the time of ratification of this agreement. Eligible

employees shall be entitled to receive health, dental, and vision insurance coverage up to the existing 2WZl2ffi3 cap for
tìve years at the employee's current level of coverage (single party or two-party plan only). An equivalent amount of cash

in lieu of health benefits at the employee's current level of coverage (single parry or two-party plan only) canbe selected at

the option of rhe employee. On June 30, 2003,19 retirees met these eligibility requirements and a total of $468,819 will be

paid for rhese furure benefits. For the ñscal year ended June 30, 2m4, $85,602 was paid by the District under this

program.

38

s s23,325
503,283
482,433
460,742
438,400

1,906,955
985,132
106,784

Interest

_s_]ll3l,ggg_ _$1,107,0s1_



MANHATTAN BEACH I.'NIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
Jtme 30, 2004

NOTE IO - TAX AND RE\tsNUE ANTICTPATION NOTES

The Dist¡ict issued $3,500,000 of Tax and Revenue Anticipation Notes dated July 1 , 2003. The notes matured on Jrme

30,2004 and yield 0.92 percent interest. The notes were sold by the Distnct to supplement its cash flow.

NOTE 1I - CTIANGES IN LONG-TERM DEBT

A schedule ofchanges in long-term debt for the fiscal year ended June 30, 2004, is shown below:

Pnor Restated
Balance Period Balance

July l, 2003 Adjustments July l, 2003

Compensated absences

Postemployment benefi ts

Early retirement incentives
General obligation bonds
Certifi cates of participation
Unmahrred interest payable

(Capital appreciation bonds)

Totals

s 429,240 $

182,000
468,819

67,388.888
16,065,000

Compensated absences

Postemployment benefi ts

Early retirement incentives
General obligation bonds
Certifi cates of participation
Unmatured interest payable

(Capital appreciation bonds)

Totals

_s 84,s33947_ _A_r t,0ir,40e_ _q_es,60s,1!g_

- s 429,240
182,000
468,819

67,388,888
16,065,000

Restated
Balance

July l, 2003

s 429,240

182,000
468,819

67,388,888
16,065,000

11,07 t,409

I 1,071,409 I 1,071,409

Prior period adjustments of $ I 1,071,409 were due to an understatement of accreted interest payable on capital
appreciation bonds.

NOTE T2 - JOINT PO\ilER AUTHORITTES

Manhattan Beach Unified School District participated in three joint ventures under joint powers agreements (JPA) entiúes: the
Los Angeles County Alliance of Schools of Co-operative Insurance progams - "ASCIP", the Schools Excess Liabilig Fund -
"SELF",andtheCentinelaSouthBaySelflnsuranceAuthority-"CSBSIA". TheDistrictpayspremiumscommensuratewith
the level of coverage requested or compensation of employees where payroll is a determining factor, and shares surpluses and
deficits proportionate to its participation in the JPA.

Each JPA is govemcd by an independent board consisting of representatives of mcmber districts. Each governing board
controls the operation of its JPA, independent of any influence by the Manhattan Beach Umfied School Distnct beyond the
l)istrict's representation on the governing boards. Each JPA is independently accountable for its fiscal matters.

The relationships between the Manhatlan Beach Unifìed School District and the JPAs is such that the JPAs are not a

component unit of the Manhattan Beach Unified School Distnct for flrnancial reporting purposes.

39

Additions

$-
I,600

18,400,000

2,830,242

q gt50l,ë6 s 21,231,842 $ 1e,46e,118 $ e7,368,080 S 2,e46,222:::::

Deletions

$ ss,32s
88, I 9l
85,602

18.610.000
630,000

Balance
June 30,2004

s 373,91 5

95,409
383,217

67, I 78,888
15,435,000

13,901,6s l

Due within
One Year

25,418
95,804

2,17 s,000
650,000



MANHATTAI\ BEACH UNIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2004

NOTE 12 - JOINT POWER AUTHORITIES (Continued)

Alliance of Schools for Co-operative lnsurance (ASCIP)

The ASCIP arranges for and provides propertv and liabilig insurance for its members, all of lvhom are Southern California
School Districts.

Schools Excess Liabilitv Fund ISELF)

The SELF arranges for and provides excess liability insurance for its members

Centinela South Bav Self Insurance Authonty ( CSBSIA)

The CSBSTA arranges for and provides workers compensation, property, third party liabilityriskclaims, and certain employee

benefits insurance for its members.

Audited and unaudited condensed furancial information of ASCIP, SELF, and, CSBSIA are as follows:

ASCIP CSBSIA
(Unaudited) SELF (Unaudited)

Jwre 30. 2004 June 30.2003t June 30.2004

Total assets $--15j]9"ffl $-, 139853*0-0=a $-::Æ53

Total liabilities 63,592,613 107,855,000 2,603,000
Totalfundbalances 31.946.548 31.198.000 5.331.853

Total liabilities and frurd balances $J5éål6f $---119.o53000 S.:Jp4-0*953

Total revenue $ 56,340,878 $ 40,290,000 $ 4,285,017
Total expenditures 48.409.946 56.733.000 6.491.426

Excess (deficit) of revenues over expenditures [:JJJ!J32 ,L-11óJ4¡pAA $-:€JgéÆÐ

*Most recent audited information available as of report date.

The District's share of fiscal year ending assets, liabilities, or fi.nd equity in these JPAs has not been calculated or
provided by the JPA administ¡ators for these entities.

NOTE 13 - COMMITMENTS A}ID CONTINGENCIES

State and Federal Allowances, Awards and Grants

The District has received state and federal funds for specific purposes that are subject to review and audit by the grantor
agencies. Although such audits could generate expendinrre disallowances under terms of the grants, it is believed that any
required reimbursements will not be material.

Litigation

According to the District's staff and attorney, there are no contingent liabilities outstanding or lawsuits pending of any real
Frnancial consequence.
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
June 30,2004

NOTE 13 - COMMITMENTS AND COI\TINGENCIES (Continued)

Postemployment Health Benefit Programs

On July l, 1993, the District unified with the South Bay Union High School District and assumed. its early retirement
incentive and postemployment health benefit programs. Contracts were assumed with eligible retirees whereby retirement
and health benefits will be paid for varying lengths of time. Based on an actuarial srudy conducted in 2000, rhe estimated
remaining liability for these retirees is $1,006,646. The District however is funding the retiree benefirs frurd annually and
anticipates a new actuarial snrdy in near furure. This liability is reflected in the self funded Retiree Benefits Fund. OnJune
30,2004,28 retirees were eligible and a total of $l18,034 in benefifs was paid under this program.

NOTE 14 - EMPLOYEE RETIREMENT SYSTEMS

State Teachers' Retirement System (STRS)

Plan Descnption

The Manhattan Beach Unified School Distnct contributes to the State Teachers'Retirement System (STRS), a cost-sharing
multiple-employer public employee retirement system defined benefrt pension plan admirustered by STRS. The plan providei
retirement, disability, and survivor benefits to beneficiaries. Benefit provisions are established by state statutes, as legislatir,ely
amended, within the State Teachers' Retirement Law. STRS issues a separate comprehensive annual financial rèport that
includes financial stâtements and required supplementary information. Copies of the STRS' arurual financial report may be
obtained from the STRS, 7667 Folsom Boulevard, Sacramento, Califorma 95826.

Funding Policy

Active plan members are required to contribute 8.0% of their salary and the Manhanan Beach Unified School District is
required to contribute an actuarially determined rate. The actuarial methods and assumptions used for determining the rate
are those adopted by the STRS Teachers' Retirement Boa¡d. The required employer contribution rate for fiscal year 2003-
2004 was 8.25% of awntal payroll. The contribution requirements of the plan members are established by state statute. The
Maxhattân Beach Unified School District's contributions to STRS for the frscal years ending June 30, 2004, 2003, and
2002, were $l,918,932, $l,975,108, and $1,691,554, respectively, and equal 100% of the required conrributions for each
fiscal year.

California Public Employees' Retirement System (CaIPERS)

Plan Description

The Manhattan Beach Unified School District contributes to the School Employer Pool under the Califomia public
Employees' Retirement System (CaIPERS), a cost-sharing multiple-employer public employee retirement system defined
benef,tt pension plan administered by CaIPERS. The plan provides retirement and disabiliry benefits, annual cosrof-living
adjustments, and death benefits to plan members and benefrciaries. Benefit provisions are established by state sÞues, as
legislatively amended, within the Public Employees' Retirement Law. CaIPERS issues a separate comprehensive annual
hnancial report that includes financial statements and required supplementary information. Copies of rhe CaIPERS annual
financial report rny be obtained from the CaIPERS Executive Offrce, 400 P Street, Sacramento, California 95814.

Eu¡r{ug rsLçy

Active plan members are required to contribute 7.0% of their salary (7%o of monthly salary over $133.33 if the member
participates in Social Security), and the Manhattan Beach Unified School Distnct is required to contribute an actuarially
determined rate. The actuarial methods and assumptions used f'or determining the rate are those adopted by the CalpERS
Board of Administration. The required employer contribution rate for the fiscal year 2003-2004 rvas I0 4ZO oá of arulual
payroll. The contribution requirements of the plan members are established by state statute. The Manhattan Beach Unified
School District's contributions to CaIPERS for the fiscal years ending June 30, 2004, 2003, md 2002, were $896,644,
$ I 83.623, and $0, respectively, and equal I 00% of the required contributions for each f,rscal year.
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NOTES TO BASIC FINANCIAL STATEMENTS
Jme 30.2004

NOTE 15 - DEFICIT FLND BALANCE

A deficit fund balance exists in the Capital Facilities Fund of $319,830. The defrcit was due to an unexpecred increase in
expendirures during the frscal year. The deficit should be covered by funrre developer fees.

NOTE 16 - PRIOR PERIOD ADJUSTMENTS

Prior year ãdjustments totaling S(12,266,950) i¡ the governmenr-wide financial sratements were due to an overstatemenr of
capital assets of$(963,235), anunderstatement ofaccreted interestpayable on capital appreciationbonds ofg(11,071,40g),
an understatement of interest payable of $ (656,570), an understatement of deferred charges of $572,2g0, anunderstaremenr
of deferred revenue $(46,1 I l), and an overstatemenr of accounts receivable of g(101,905).

A prior year adjustment of $(36,881) in the general fund was due to an understatement of deferred revenue.

A prior year adjusÍnent of $(9,230) in the child development fund was due to an understatement of deferred revenue

A prior year adjustment of $(101,905) in the deferred maintenance fund was due to an overstatement of accounts
receivable.
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IVÍA NHATTAN BEACH UNIFIEI)
NONIVIAJOR SPECIAL REVENUE

CONÍBINING BALANCE SHEET

June 30, 2004

Assets

SCHOOL DISTRJCT
FLJNDS

Cash in countv t¡easury
Revolving cash fund
Cash in bank and on hand
Accounts receivable:

Federal and state goverr¡ments

Other
Inventory, at cost

Total assets

Liabilities and Fund Balance¡

Liabilities:
Accounts payable

Due to other fi¡nds
Deferred revenue

Total liabilities

Deferred

lv{aintenance

Fund

Fund balances:

Reserved for revolving firnd
Reserved for inventory
Urueserved:

Undesignated

Total fimd balances

20,955

Cafeteria

Fund

$ 30,602

3,659

181,854

32,333

49,521
43,849

$ 34 1,818

140

child
Development

Fund

Total liabilities and fund balances

$ 256,484

t35,632

$ 392,1 16

185,415

60,000

245,4t5 3 88,093

2t,095

21.095

225,418
140,000

22,675

3.659
43,849

48,895

96.403

34 1,818

4,023

4.023

44
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Totals

$ 308,041

3,659
l8l,854

32,333
t85,293
43,849

$ 755,029

410,833
200,000

633,508

3,659
43,849

74,013

rzt,52t

$ 755,029
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NONMAJOR SPECIAL REVENTIE FLJNDS

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FLTND BALANCES
For the Fiscal Year Ended June 30, 2004

Revenues:
Federal

Other state

Other local

Total revenues

Expenditures:
Certificated salaries

Classified salaries

Employee benefits
Books and supplies
Contracted services and other

operating expenses

Capital outlay

Total expenditures

Excess ofrevenues over (under)

expendih:res

Other Financing Sources (Uses):

Transfers in

Total other financing sources (uses)

Excess ofrevenues and other sources

over (under) expenditures and other
uses

Fund balances, July l, 2003

Prior year adjustments

Fund balances, July 1,2003, restated

Fund balances, June 30,2004

Deferred

Maintenance
Fund

r,ooo
207

Cafeteria

Fund

$ r 76,894

8,315
1,102,92t

I,888, r 30t,207

child
Development

Fund

11,739

53,408

65,t47

(63,e40)

180,000

180,000

4,000

901,329

778,886
205,506

847,582

66, I 50

2,97 t,350

776,672

1,028,t32
s89,271

239,129

237,334
41,156

1,898,124 2,911,694

(9,994) s9.6s6

I 16,060

6,940

( l0 r ,e05)

(94,e65) 106,397

(e,994) s9,6s6

t06,397

s 96,403

(46,403)

(9,230)

(s5,633)
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Totals

$ 180,894

910,644

4,860,687

776,672
1,807,018

794,',|77

1,098,450

356,892
41,156

4,874,965

(14,278)

180,000

180,000

t6s,722

66,934

(lll,l35)

(44,201)

$ l2l,52l
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NONIVIAJOR SPECIAL REVENUE FLTNDS

COIV{BINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FLIND BALANCES
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30. 2004

Revenues:
Federal

Other state

Other local

Total revenues

Expenditures:
Certifrcated salaries

Classified salaries

Employee benehts

Books and supplies
Contracted services and other operating expenses

Capital outlay
Other outgo

Total expenditures

Excess ofrevenues over (under) expenditures

Other Financing Sources (Uses):

Transfers in

Final
Budget

Deferred Maintenance Fund

Total other hnancing sources (uses)

Excess ofrevenues and other sources

over (under) expenditures and other
USES

Fund balances, July l, 2003

Prior year adjustments

70,950

70,950

Actual

Variance

Positive

Otregative)

Fund balances, July l, 2003, restated

Fund balances, June 30,2004

1,000

207

50,000

95,000

t,201

(6e,e50)

207

(74,050) (63,e40)

145,000

(69,743)

180,000

180,000

I t,739
53,408

65.147

38,261

4t,592

l 05,950

79,853

l0,l l0

180,000

180,000

6,940

6,940

$ 112,890

I 16,060 I 0, I l0

6,940

(101,905) (101,90s)

(94,965) (10t,90s)

$ 2l,095 $ (91,795)
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Budget Actual (l.iegative) Budget Ach¡al G.,legative)

$ 17l,164 s 176,894 $ 5,730 $ 11,329 $ 4,000 $ (13,32e)
8.444 8,315 (129) 907 ,417 so1.32g (6,088)1,720,392 1,702,92t (17,471) 1,97t,399 2,066,02t 94,622

1,900,000 1,888,130 (11,870) 2,896,145 2,971,3s0 7s,20s

Final

Cafeteria Fund

776,672 716,672
780,760 718,886 1,874 952,701 1.028.132

Variance
Positi"c Final

205,506 205,506
847,583 847,582
66,15r

I,900,000 1,898,124 r,876 2,836,265 2,gtt,6g4 (7s,42s)

Child Development Fund

66, I 50

(9-994\ f9 994) 5q RRO sq Á{Á /."r/t\

589,271 589,211
| 239,130 239,t29
I 237,334 237,334

50,417 4t,156

106,391 106,397

106,397 106,397

Variance

Positive

(e,994) (9,9e4) 59,880 5e,656 (224)

(9,260)

$ t06,397 $ 96,403 $ (9,994) S 13,477 $ 4,023 $ (9,454)

(7 5 ,431)

I

9,261
(9,260)

(46,403) (46,403)

(46,403) (55,633) (9,230)

(e,230) (e,230)
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MANHAT"TAN BEACH UNIFIED SCHOOL DISTRICT
NONMAJOR SPECIAL REVENUE FTJNDS

COMBINING SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2004

Revenues:
Federal

Other state

Other local

Total revenues

Expenditures:
Certificated salaries

Classified salaries

Employee benefits

Books and supplies

Contracted services and other operating expenses

Capital outlay
Other outgo

Total expenditwes

Excess ofrevenues over (under) expenditues

Other Financing Sources (Uses):

Transfers in

Total other flrnancing sources (uses)

Excess of revenues and other sources

over (under) expenditwes and other
uses

Fund balances, July 1,2003

Prior year adjustments

Fund balances, July 1,2003, restated

Fund balances, June 30,2004

Final
Budget

188,493

986,81l
3.69t,79t

Totals

4,867,095 4,860,687 (6,408)

Actual

176,672
1,733 ,461

794,777

1,t36,713
398,485

50,417

(e,260)

4,88r,26s

(14,170)

180,894

910,644

Variance

Positive

Olegative)

'776,6'72

1,807,018

794,777
I,098.450

356,892
4 1,156

(7,5ee)
(76,167)
77,358

180,000 180,000

180,000 180,000

(73.ss7)

38,263
4l,593

9.261
(e,260)

6,300

(108)

4,874,965

(14,278)

165,830

66,934

66,934

s 232,764

t65,722 (108)

66,934

(1 il,135) (l l l,l35)

(44.20r)

$ r2r,52l
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT

NONMAJOR DEBT SERVICE FL]ND

BALANCE SHEET

June 30, 2004

Assets

Investments

Total assets

Liabilities and Fund Balance

Liabilities:
Accounts payable

Total liabilities

Fund balance:

Unresewed:
Undesignated

Total fund balance

Total liabilities and fund balance

Corporate
Debt Service

Fund

41,060

41,060

41.060

41.060

41.060
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NONMAJOR DEBT SERVICE FI.IND
STATEMENT OF REVENIJES, EXPENDITIIRES, AND CHANGES
For the Fiscal Year Ended June 30, 2004

Revenues:

Other local

Total revenues

Expenditures:
Debt service

Total expenditures

Excess ofrevenues over (under) expenditures

Other Financing Sources (Uses):

Transfers in
Transfers out

Total other financing sources (uses)

Excess ofrevenues and other sources
over (under) expenditures and other
uses

Fund balance, July l, 2003

Fund balance, June 30, 2004

IN FUND BALANCE

Corporate
Debt Sen'ice

Fund

251,570

275

275

(251,29s)

2s0,268
(s)

251.570

250.263

(t,032)

42 092

41.060
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NONMAJOR DEBT SERVICE FUND
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FI.IND BALANCE
BUDGET AND ACTUAL
For the Fiscal Year Ended June 30, 2004

Revenues:

Other local

Total revenues

Expenditures:
Debt service

Total expenditures

Excess of revenues over (under)

expenditures

Other F'inancing Sources (Uses):

Transfers in
Transfers out

Total other financing sources (uses)

Excess of revenues and other sources
over (under) expenditures and other
uses

Fund balance, July l, 2003

Fund balance, June 30, 2004

Final
Budget

Corporate Debt Service Fund

Actual

Variance
Positive

(Negative)

275

251,570

251,570

(251,295\

250,268
(5)

250,263

275

(2st,s70)

(251,570)

(251,295)

250,268
(5)

250,263

275

275

s 42,092 $ 41,060 $ (1,032):

42,092

(1,032)

42,092

(t,032)
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NONMAJOR CAPITAL PROJECTS FIIND
BALANCE SFIEET
June 30, 2004

Assets

Cash in county treasury
Accounts receivable:

Other

Total assets

Liabilities and Fund Balance

Liabilities:
Accounts payable

Total liabilities

Fund balance:

Un¡eserved:

Undesignated

Total fund balance

Total liabilities and fund balance

Capital
Facilities

Fund

t96,619

502

197 t2l

$ 516,951

516 951

(3 19,830)

(3 l e,830)

s t97,121
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NONMAJOR CAPITAL PROJECTS FI.IND

STATEMENT OF REVENI.IES, EXPENDITURES, AND CHANGES IN FUND BALANCE
For the FiscalYear Ended June 30, 2004

Revenues:

Other local

Total revenues

Expendifures:
Books and supplies
Contracted services and other

operating expenses

Capital outlay

Total expenditures

Excess of revenues over (under) expenditures

Fund balance, July l, 2003

Fund balance, June 30. 2004

Capital
Facilities

Fund

$ l, I 14,21 I

I,ll4,2lr

18,019

131,293

1,390,120

1.539.432

(42s,22t)

105.3 9l

(3 19,830)
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
NONMAJOR CAPITAL PROJECTS FI.IND
SCI{EDULE OF REVENUES, EXPENDITIJR.ES, AND CHANGES TN FI.IND BALANCE
BUDGET AND ACTUAL
For the FiscalYear Ended June 30, 2004

Revenues:

Other local

Total revenues

Expenditures:
Books and supplies
Contracted services and other

operating expenses
Capital outlay

Total expenditures

Excess ofrevenues over (under)
expenditures

Fund balance, July l, 2003

Fund balance, June 30, 2004

Final
Budset

927.000

927 _00A

Actual

18,020

r3t,293

1,060,582

( I 33,582)

105,391

I,I14.21I

9tt.269

Positive
(Negative)

$ 187,21 I

l,ll4,2ll

l8,0lg

t3t,293

t,s39.432

(42s,221)

105,391

1,390.120

I

(478,85 l)

(478,850)

(29t,639\

187.ztt

(28, le l) $ (3 19,S30) $ (zs l,o¡s)
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ST]PPLEMENTARY INT'ORMATION SECTION
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MANHATTAN BEACH UMFIED SCHOOL DISTRICT
ORGANiZATION
June 30,2004

The members of the Boa¡d of Trustees of the Manhattan Beach Unfred School Distnct holding offrce during the audit penod and their
respective expiration dates of terms of ofüce were as follows:

NAME

Bill Cooper President December 2007

Lynette Campbell Vice President December 2005

Joseph Loverich Member December 2005

Amy Howorth Clerk December 2007

Mary A. Rogers Mernber December 2005

OFFICE TERME)GIRES

ADMIMSTRATION

Gwen E. Gross, PhD
Superintendent

Stephen L. McMahon
Assistant Supenntørdent - Business

Janet Schwabe
Director - Persornel

Ellyn Schneider
Director - Special Education
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MANHATTAN BEACH T]NIFIED SCHOOL DISTRICT
SCHEDULE OF AVERAGE DAILY ATTENDANCE
For Fiscal Year Ended June 30, 2004

Elementary
Kindergarten
First through Third
Fourth through Sixth
Seventh and Eighth
Home and Hospital
Special Education
Extended Year

Subtotals

Secondary
Nrnth through Twelfth
Home and Hospital
Special Education
Extended Year
Regional Occupational Center

Mandated Programs

Subtotals

Totals

Second Period
Report

539.32
I,251.65
1,226.26

870.99
|.21

27.39
3.21

3.920.03

2,265.38
4.13

72.24
9.62

t4t.69

2.493.06

_6313,09

AveragedailyattendanceisameasurementofthenumberofpupilsattendingclassesoftheDistrict. Thepurposeofattendanceaccourting
from a fiscal standpoint is to provide the basis on which apportionments of state funds are made to school disù:icts. This schedule provrdes
information regarding the attendance of students at various grade levels and ur different programs.

An¡rual
Reoort

539.96
|,2s1.29
1,226.10

869.94
1.69

28.80
3.21

3.921.59

2,252.93
5.87

73.15
9.62

145.03

2.486,60

:éJAjJ9

Suoplemental lnstructional Hours

Elementary
Secondary

Hours of
Attendance

7,471
3.274

:JaJ5_t
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MANHATTA¡I BEACH TINIFIED SCHOOL DISTRICT
SCHEDULE OF INSTRUCTIONAL TIME
For the Fiscal Year Ended Jrure 30, 2004

Grade Level

Kindergarten

Grades I through 3

Grades 4 tkough 5

Grades 6 tlrough 8

Grades 9 tiuough 12

I 982-83
Actual
Minutes

35,000

45,500

s4,250

56,875

*

*Not applicable - The high school joined the Distnct in July l, 1993

Districts must maintain their instructional minutes at eilher the I 982-83 ach¡al minutes or the I 986-87 requirement, whichever is greater
by Education Code Section 46201.

The District has received incentive funding for increasing instructional time as provided by the Incentive for Longer Instructional Day.
This schedule presents information on the amount of instruction time offe¡ed by the Distnct and whether the Distnct complied with the
provisions of Education Code Sections 46201through 46206.

l 986-87
Minutes

Requi¡ement

36,000

50,400

54,000

54,000

64,800

2003-04
Actual
Minutes

36,000

50,427

51,780

63,890

64,946

Number of
Days

Traditional
Calenda¡ Status

180

180

180

180

180

In compliance

In compliance

In compliance

ln compliance

In compliance
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MANHATTAN BEACH TINIFIED SCHOOL DISTRICT
SCHEDULE OF FTNANCIAL TRENDS ANDANALYSIS
For Fiscal Year Ended June 30,2004

General Fund

Revenues and other
frnancial sources

Expenditures
Other uses and transfers

out

Total outgo

Prior period adjustments

Change in ñrnd balance

Ending ñnd balance

Available reserves
Desigrated for economic

uncertainties

@udget)
2005

s 4s.783.432

44,196,837

135.630

44-332.467

2004

s 48.7t4.762

41,642,994

430^268

48^073.262

(36.881)

604.6t9

LL3é7Jæ

$:årcap}l

s -_
Undesigrrated tund balance L-2-55f-899$-- LlO0-911 $---155JóE

Available reserves as a
percentage of total outgo 5.76% 2.29%

Available reserve percsntage
With inclusion of turrestricted

1.450.965

L2ilu95
$_:2J5IJU

$::==+

2003

$ 49.79s.460

48,843,t72

220.904

49.064.076

Special reserve fl¡¡td

Total long-term debt
Average daily attendance

at P-2

This schedule discloses the District's frnancial trends by displaying past fiscal years' data along with currsnt fiscal year budget

information. These fi¡lancial trend disclosures are used to evaluate the District's ability to continue as a going concern for a reasonable
period of time.

The General Fr¡nd balance has increased by $1,336,003 over the two past fiscal years. The fiscal yeøs 2004-2005 budget projects a

increase of $ I ,450,965. When the unrestncted Special Reserve Fund is included in the calculation (as allowed by the State), the avarlable

reserves measu¡ed as a percentage of total outgo was 16.27%. For a disl¡ict this size, the state recommends available reserve of at least

3% oftotal general fund expenditures, t¡ansfers out, and other uses (total outgo).

The District has incurred operating surpluses in two of the past three fiscal years, and anticipates a surplus during the 2004-2005 fiscal
year. Total long-term debt has increased by $l 1,447,a37 over the past two ftscal years.

Averagedailyattendancehasincreasedbyl30overthepasttwofiscalyears. Anincreaseof34ADAisanticipateddunngthefiscalyear
2004-2005.

2002

$ 45.062.340

45,104,838

6 r 1.081

45.7 t5.919

17.93%

$ 94,421,858

6,447

731.384 6s3579)

$_:_162érL $=:=:jJJ2Z

L___555J68 $_-:

$ =,_._ $ _:
s-

16.27o/o

$ 97,368,080

6,413

l.t3% o%

2l.26Yo

s 84,s33,947

6,45t

2731%

$ 85,920,643

6,283
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
SCFIEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended June 30, 2004

Federal GrantorÆass Through
GrantorÆrogram or Cluster Title

Federal Programs:
U.S. Department of Education passed Through

California Department of Education:

IDEA Part B:
Local Assistance

Preschool Local Entitlement
StaffDevelopment

Sub-Total84.027
IDEA Part B:

Preschool Staff Development
Federal Preschool

Sub-Total84.173

Title II - Teachers Quality
Title I
Carl Perkins Vocational Education:

Title II, Part C, Sec.l3l, Secondary Education

Title IV Safe and Drug-Free Schools

Title IV - Innovative Strategies

Title III - Limited English Proficiency

U.S. Department of Agriculture Passed Through
The Calfornia Department of Education:

National School Lunch
Basic School Brealdast Progam

U.S. Department of Health and Human Services Passed

Through the California Department of Education:

Capacity Project

Total Federal Awards

Federal

Catalog
Number

84.027

84.027 A
84.027 

^

84.t73¡^
84.t73

84.367
84.010

84.048
84.186

84.2984
84.365

10.555

10.553

93.575

Federal

Expendih¡res

$ 698,488

2,090
117,064
917,642

908

67,117
68,O25

The accompanying notes are an integral part ofthis schedule
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17,537

93,808

t6,5t7
21,409
7,449

2,649

t41,602
35,292

4,000
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MANHATTAN BEACH UMFIED SCHOOL DISTRICT
NOTE TO THE SCHEDULE OF ÐGENDITURES OF FEDERAL AWARDS

For the Fiscal Year Ended June 30, 2004

NOTE I * BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Manhattan Beach Unified School

District and is iresented on the ¡noãif"d accrual basis of accounting. The information in this schedule is presented in accordance with the

requirements of Otug Cncular A- I 3 3, Audits of States, Local Governments, and Non-Profit Organizations. Therefore, some amounts

prËsented in this schedule may differ from amounts presented in, or used in the preparation of, the basic financial statements.
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MANHATTAN BEACH UNIFIED SCHOOL DISTRICT
RECONCILIATION OF ANNUAL FINANCIAL AND BUDGET REPORT (J-2OO) \MITI{
AUDITED FINANCIAL STATEMENTS

June 30, 2004

June 30, 2004 Annual Financial and Budget Report (Form J-200)

Fund Balances

Understatement of cash with fiscal agent

Understatement of account receivable

Understatement of accounts payable

June 30, 2004 Audited Financial Statements Fund Balances

General
Fund

June 30, 2004 Annual Financial and Budget Report (Form J-200)

Fund Balances

June 30, 2004 Audited Financial Statements Fund Bala¡ces

Deferred
Maintenance

Fund

r,lt2,'773

314,463

(60,206)

Cafeteria
Fund

$ 1,367,030 $ 21,095 $ 96,403

2t,095 $ 96,403

Bond

Interest
and

Redemptron
Fund

This schedule provides the information necessary to reconcile the fund balances of all funds and the total

liabilities ofthe general long-term debt account group as reported on the Form J-200 to the audited financial

statements.
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g 2,902,125 $ 39,356

Self -

Insurance
Fund

2,902,t25 38,356



chitd
Development

Fund

Special

Reserve

Fund

4,023 $ 6,718,345

$ 4,023 $ 6,719,345

Building
Fund

3,070,060

16t,626

Capital
Facilities
Fund

(160,690) (478.852)

$ 3,070,996 $ (3t9.830)

t59,O22

June 30, 2004 Annual Financial and Budget Report (Form J-200)
Total Liabilities
Understatement of general obligation bonds

Overstatement of compensated absences
Overstatement of post-employment benefits
Understatement of interest payable

June 30, 2004 Audited Financial Statements Long-Term Debt
Total Liabilitics

Long-Term
Debt

82,010,184
1,590,000

(ss,32s)
(78,430)

13,901,651

97,368.080

67



ROBERT II :"fOSS, C P Å'
RO\ALD ;\ LE\:\'. C.P A '
CRAIG .\ HARTZHEIIVI, C P À,'
BRETT I }IILLER C.P ,\

H.\DLEYHLi¡.CPA
P,\LL NIEDE&LÍLLLER C P,\
KARATiCPOHL.CP.A.

MOSS, LEVY & HARTZIIEIM
CERTIFIED PUBLIC ACCOLINTANTS
9I07 WILSHIRE BLVD., SUITE 320
BEVERLY HILLS, CALIFORNIA 9O2IO

TELEPHONE tl I 0) 273-27t5
FAX (3 I 0) 273- I ó89

E-MAIL:mlhbh@pacbell.net

IILIÍBEß"

À\TERICÀ\ Í}iSTITUTE OF C P,{ S

CALIFOR\IA SOCIETY OF CP.\,S
CÄLIFOR}iIA SOCIETY OF

TfuNICIPAL FIIÂNCE OFFICFRS
CÀL IFOF"\ I,\ ÁSSOCIATION OF

scHooL BUSr'\ESS OFFIC tÀLS

AUDITOR'S RDPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
A¡iD ON COMPLIANCE AND OT}TER MATTERS

BASED ON A¡I AUDIT OF FINA¡¡CIAL STATEMENTS
PERFORIIIED IN AC CORDA¡ICE WITH G O W RNM E NT A UD I T I N G S TANDA RD S

Boa¡d of Trustees
Manhattan Beach Unified School District
Manhattan Beach, California

We have audited the financial statements of the governmental activities, each major fi.urd, and the aggregate remainingñrndinformation of
the Manhattan Beach Unified School District (the District) as of and for the fiscal year ended June 30, 2004, and have issued our report
thereon dated November 5,2004. We conducted our audit in accordance with auditurg standa¡ds generally accepted in the United States
of America and the standards applicable to hnancial audits containedinGovernment Auditing Standards, issued by the Comptroller
General of the United States.

Inlernal Control Over Financial Reportlng
In plarming and performing ow audit, we considered the Disl¡ict's internal cont¡ol over financial reporting in order to determine our
auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide an opinion on the internal
cont¡ol over furancial reporting. Our consideration ofthe internal control over financial reporting would not necessarily disclose all
matters in the internal cont¡ol that might be material weaknesses. A material weakness is a reportable condition in which the design or
operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements caused by
error or fraud in amormts that would be material in relation to the f,rnancial statements being audited may occur and not be detected within
a timely period by employees in the normal course of performing their assigned functions. We noted no matters involving the internal
cont¡ol over financial reporting and its operation that we consider to be material weaknesses.

Compliance and Other Matters
As part of obtarmng reasonable asfluance about whether the District's financial statements a¡e free ofmaterial misstatemen! we performed
tests of its compliance with certain provisions of laws, regulations, contracts, and grant sgreements, noncompliance with rvhich cor¡ld have
a direct and material effect on the determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an obje.ctive of our audit and, accordingly, we do not express such an opinion. The results of ou¡ tests disclosed no
instances of noncompliance or other matters that are required to be reported tnder Government Auditing Standards.

This report is intended solely for the information and use of the audit commiftee, management, State Controller's Office, Deparünenr of
Finance, Departrnent of Education, federal awarding agencies, and pass-through entities, and is not intended to be and should not be
used by anyone other than these specified parties.

BEvERLY HILLS CALIFOfu\I.\
S.A\T \ \f ÅRI,\. CALIFOfu\I,\
S.\CRÀ)\ILNTO CALIFORNIA

off*r ery Y ,tå3,'*.*.à-"¡

MOSS, I,EVY E F{ARTZHEIM
Beverly Hills, California
November 5,2004
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ROBERT II \ÍOSS. C P A'
RO\,\LDÀLE\J\'.CP.{'
CRAIG.\ H.\RTZHEI\I C P A'
BRTTTI \IILLERCP,\

HT\DLEYHLII,CPA.
P,\LL tilEDERltlLl-LER. C P 

^K.\R,\NCPOHL,CP.\

ALIDITOR'S REPORT ON STATE COMPLIANCE

Board of Trustees
Manhattsn Beach Unified School District
Manhattan Beach, Calfornia

MOSS, LEVY & HARTZHEIM
CERTIFIED PUBLIC ACCOL'N'TANTS
9I07 WILSHIRE BLVD., SUITE 320
BEVERLY HILLS, CALIFORNIA 9O2IO

TELEPHONE t3 I 0)273-2715
FAX (3 r0) 273-ló8e

E-MAIL:mlhbh âpacbell.ner

IËUEEL

À\tERICÀ\ nìSTITL-TE OF C.P A S

C,\LIFOR\IA SOCIETY OF C PÅ S

C.\LIFORNIA SOCIElY OF
If L_ \ICIPAL FI\,d\CE OFFICERS

C\LIFOR\IA ASSOCI,\TION OF
SCHOOL BLSI\ESS OFFICIALS

we have audited the financial stâtements of the governmental activities, each major fund, and the aggregate remaining fund informationof the Manhattan Beach unified School District as of and for the fiscal year ended June 30,2o04,and have issued olur reporr rhereondated November 5, 2ffi4. our audit was conducted in accordance with auditing sranda¡ds grn".¿üu...pr;ñ;î;ted Srares ofAmerica; the st'andards for financial and compliance audits contained n_Government Audiing standards,issued by the comptrollerGeneral of the united states; and the State control ler' s standards and Procedures for Audiå i¡ catyornrø K-l2 Locat EducarionalAgencies' Those standards reçire that we plan and perform the audit to obtain reasonable 
"ir**"" about whefher the hnancialstatements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting ã" 

",oount, ^n¿disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimåres madeby management, as well as evaluating the overall f,rnancial statemenr iresentation. ùã u"tËu" that our audit provides a reasonablebasis for our opinion.

The District's m^anagement is responsible for the District's compliance with laws and regulatio^. to'"o*..tion with the audit referredto above' we selecred and tested transactions and records to détermine the District's cãmpliance with the state laws and regulationsapplicable to the following items:

Description

Attendance accounting:
fl¡¡çndnnçç reporfing
Kindergarten continuarion
Independent snrdy
Continuation education
Adult education
Regional occupational centers/programs

Instructional time and staff development
Reform program

Ins¡ructional time:
School disrricrs
Counry offices of education

Communiry day schools
Class size reduction:

General requirements
Option one classes
Option rwo classes
Districts with only one school serving K-3

BF\'ERLY IJf LLS CALIFOR,\IA
SA\T,\ I\f ,\RI.\ CALIFOR\IA
S,\CR.\TIE }.TO. C.\LIFOR¡ì IA

Procedures in
Controller's
Audit Guide

6

3
))
10

9

6

7

Procedures
Performed

Yes

Yes
No (see below)
Not applicable
Not applicable
No (see below)

Yes

Yes

Not applicable
Not applicable

Yes

Yes

Not applicable
Not applicable

4

3

9

7

3

4
4
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Description

Irstructional rnaterials general requirements
K-8
Grades 9-12

Ratios of Administrative employees to teachers
Early retirement incentive program
GANN limit calculation
Offrce of Criminal Justice Plaruring

We did not perform testing for independent study because the independent study ADA was below the level which requires resring.

We did not perform procedures for the ADA of the ROP program because the ROP program is administered by Southern California
Regional Occupational Center (SCROC). The SCROC is audited in each year pursuant to State Audit Guide requiremenr.

Based on our audit, we found that, for the items tested, the Manhattan Beach Unified School District complied with the state laws and
regularions referred to above, except as described in the Findings and Recommendations section of this report. Further, based on our
examination, for the items nof tested, nothing came to our attention to indicate that the Manhattan Beach Unified School District had not
complied with the state larvs and regulations.

This report is intended solely for the information and use of management, State Controller's Off,rce, Department of Finance, and the
Department of Education, and is not intended to be and should not be used by anyone other than these specified parties.

Procedures
in Controller's
Audit Guide

9

I
I
I
4
I

fl**a, 4% v,rd-eç;d**å"",

MOSS, LEVY & HARTZHEIM
Beverly Hills, California

November 5,2004

Procedures
Performed

Not applicable
Yes
Yes
Yes
Not applicable
Yes
Not applicable

70
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AUDITOR'S REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE

T"i1'å"ffi i'i^#,"itr:åäfi strålffi'.fr TilHåHå,"åîTi,"¡--

Board of Trustee
Manhattan Beach Unified School District
Manhattan Beach, C ahforrua

MOSS, LEVY & HARTZHEIM
CERTIFIED PUBLIC ACCOLTNTANTS
9I07 WILSHIRE BLVD., SUITE 320
BEVERLY HILLS, CALIFORNIA 9O2IO

TELEPHONE (] I O',)273-2i15
FAX (lt0)273-1689

E-MAIL.mlhbh @pacbelt net

UEIÍBE&

À)tERtc.\)i l}isTtTl-:rE oF cPAS
CALIFOR\¡A SOCIETY OF CPAS
CÄLIFORI{IA SOCIETI' OF

i\fL\ICIP,\L FNA\CE OFFICERS
CALIFORNI.\ ASSOCIATION OF

scHooL BLtst\tss oFFlcr.\Is

Compliance
we have audited the compliance of the Manhattan Beach unified school District with the types of compliance requirements described inthe u'S' ofJìce of Management and Budget (oMB) Circular A-l3 j Complianc, supptim"nl that are applicable to its malor federalprogram for the frscal year ended June 30, 2004. The Manhattan Beach unified sctroài oistrict's major federal program is identihed inthe summary of auditor's results section of the accompanying schedule of f,rndmgs and questioned costs. compliance u.ith therequirements of laws, regulations, contracts, and grants applicable to its major fe¿erí progr;- is the responsibiliry;¡ the ManìattanBeach Unified school Disrict's management. our responsibility is to express an opinion on the Manhattan Beach Unified schoolDistrict's compliance based on ou¡ audit,

we conducted our audit of compliance in accordance with auditrng standards generally accepted in the united states of America; thestanda¡ds applicable to financial audits containedinGovernmenr Auditing staidords, írr,r"aïy the comptroller General of the Unitedstates; and oMB circular A- 133, Audits of snres, Local Governments, and Non-profit org1nizations. Those standards and oMBcircular A- 133 require that we plan and perform the audit to obtain reasonable 
"r.**"å abouîwhether noncompliance with the types ofcompliance requirernents referred lo above that could have a direct and material effect on a major federal progrä* oc"urred An auditincludes examining, on a test basis, evidence about the Manhattan Beach urufied school District's compliance with those requirementsand performrng such other procedures as we considered necessary in the circumstances. we believe that our audit provides a reasonablebasis for our opinion' our audit does not provide a legal determination on the Manhattan Beach un¡fed School District,s comphance r.viththose requirernents.

In our opinion, the Manhattan Beach unified school District complied, in all material respects, with the requirements referred to abovcthat a¡e applicable to each of its major federal programs for the fiscal year ended lune :0, ZOO+.

Intemal Control Over Compliance
The management of the Manhattan Beach unified school District is responsible for establislung and maintaining effectrve *rternal controlover compliance with requirements of laws, regulations, conkacts, and grants applicable to fedäal pron"ams, In planning and performingour audit, we considered the Manhattan Beach unifred school Dist¡lctis internal control over compliance with requirements that couldhave a direct and material effect on a major federal progam in order to determine our auditing p.*"d*", for thc purpose of expre ssingour opinion on compliance and to test and report on internal cont¡ol over cornpliance in accordance wlth OlvfB Circular A-13 j.
our consideration of the internal cont¡ol over compliance would not necessarily disclose all matters in the internal control that might bematenal weaknesses A material weakness is a reportable condition in whrch the design or operation of one or more ofthe intemal controlcomponents does not reduce to a relatively low level thc risk lhat noncomoliance ùth applicabte requirements of laws, regulations-contracls, and grants caused by enor or fraud that rvould be material in relation to a major feäeral program being auditecl may occur andnot be detected within a timely period by employees in the normal course of perfo.ming t¡eir arri'gr"d functions. We noted no mattersinvolving the internal control over compliance and its operation that we consider to be material weaknesses.

BEVERL'f' HILLS C.\LIFO&\IA
SA\T.\ \IARIÀ, CALIFOR\I {
SICRAtrIE\TO, C,\LIFORN¡,{

7t



This report is i¡tended solely for the information and use of the audit comminee, management, State Controller's OfEce, Departnent of
Finance, DeparÍnent of Education, federal awarding agencies, and pass-tbrough entities, and is not intended to be and should not be
used by anyone other than these specified parties.

*W*u 4% v "4d"d$td***'-*

MOSS, LEVY & FIARTZFIEIM
Beverl,v Fhlls, Californi a

November 5,2004
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MANHATTAN BEACH UMFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
June 30, 2004

Section I - Summary of Auditor's Results

Financial Statenrcnts

Type of auditor's report issued

Internal cont¡ol over frnancial reporturg:
Material weakness(es) identifred?
Reporting condition(s) identified not considered
to be material weaknesses?

Noncompliance material to financial statements noted?

Federal Awards

Internal control over major programs:
Matenal weakness(es) identrfied?
Reporting condition(s) identfred not considered
to be material weaknesses?

Tlpe of auditor's report issued on compliance for
major programs:

Any audit findrngs disclosed that are required to be
reported in accordance with Circular A-133,
Section .5 l0 (a)

Identification of major programs

CFDA Number fs)

84.027

Dollar threshold used to distinguish between Type A
and Type B programs:

Auditee qualified as low-risk auditee:

State Awards

Internal control over state programs:
Matenal weakness(es) identified?
Reporting conditions(s) identihed not considered

to be material weaknesses?

Type of auditor's report issued on compliance for
state programs;

[Jnqualified

X

Yes

Yes

Yes

XNo

X Yes

Unqualified

XNo

Yes

None reported

XNo

Name of Federal Program or Cluster

IDEA-Part B - Special Education

None reported

Yes X No

$ 300.000

Yes

X Yes

Oualified

XNo

Yes XNo

14

None reported



MANHATTAN BEACH TINIFIED SCHOOL DISTRICT
SCHEDTILE OF AI.IDIT FINDINGS AND QUESTIONED COSTS
June 30,2004

Section II- Financial Statement Findings

Finding:
A review of the Distnct's general revolving fir.nd (non-cafetena) disclosed that check disbursements required only one signature and the
account had not been reconciled since the last fiscal year audit.

Recommendation:
All checks should require two signatures and the accotutt should be reconciled monthly to avoid misappropriation of funds.

District Response:
Staff will agafr be trained in implementation of revolving firnd procedures. Periodic internal reviews will be scheduled to ensure
compliance.

FIIïDING 2OO4.I
REVOLVING CASH

30000

Finding:
At Manhattan Beach Middle school, we noted that a "pAlD" stamp is not used.

Recommendation:
The District should require the School to use a "PAID" stamp to prevent invoices from being submitted more than once for pal.rnent.

District's Response:
The District will rmplement this procedwe.

FINDING #2004.2
STUDENT BODY ACCOIJNTS

30000

Finding:
At Manhattan Beach Middle School, we noted that seven out of the 20 invoices were not retained by the School.

Recommendation:
The District should require the School to obtain and retain all the supporting documents for all payments made from the student bodl-bank
account.

District's Response:
The Distnct will direct the Middle School to retain all invoices.

FIIYDING#2004-3
STUDENT BODY ACCOUNTS

30000
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MA¡{HATTAN BEACH UMFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FTNDINGS AND QUESTIONED COSTS
June 30, 2004

Section II- Financial Statement Findings (Continued)

Finding:
The test of disbursements revealed that invoices examined did not contain "Paid" stamps.

Recommendation:
The District should stamp "Paid" on invoices immediately after the pay.rnent is made to prevent invoices from being submitted more than
once for payment.

District Response:
This procedure will be implemented as suggested. It should be noted that when an invoice is paid a warrant is attached.

FIIïDING 2OO4-5

PAYROLL
30000

FINDING 2OO4-4

CASH DISBURSETIENT
30000

Finding:
During the test of payroll, it was noted that 3l out of 60 current personnel action forms were not present. Furthermore, for 25 out of 60,
there were various types of forms (ie. Position Control Form) which showed an authorizing sigrature and stated the step, range, or
position, but each form was missing a vital piece of information such as an authorized district signature, the step the employee was at, the
range the employee was at, or the position that the employee was at.

Recommendation:
The District should ke,ep a current personnel action form in every employees' personnel file. In addition, the District should examine the
various types of forms that show what the District employees should be paid and determine what type of information needs to be present on
the various forms in order to clariff the amount the employees should be paid.

District Response:
Personnel action form procedures will be reviewed and greater attention to detail will be expected. All forms will be reviewed and not
processed until all information is completed and authorized.

FINDING 2004-6
PAYROLL

30000

Finding:
The test of payroll showed that l6 out of 60 I-9 forms examined were not completely filled out and in addition there were no Dist¡rct
approval signatures present on these I-9 forms.

Recommendation:
Thc District should review all the I-9 fbrms to determine that they are correctly friled out. An authorized Distnct ernployee should sign the
I-9 forms aff.er reviewing to veri$ that the forms are valid.

District Response:
We will revierv Personnel practices and implement the suggested improvement.
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MANHATTAN BEACH Uì\IIFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
June 30, 2004

Section II- Financial Statement Findings (Continued):

Finding:
The test of payroll showed that employee signatures rvere not present for l0 out of 60 timecards.

Recommendation:
The Dist¡rct should require all timecards be signed by the employee in order to prevent fuhrre disagreements regard.ing the amount of hours
the employee was paid for.

District Response:
when an employee is not at r'vork on the last day in the pay period, his/her time card is submitted unsigned so as to not delay payment. wewill implement procedures to obtain signatures on all timeca¡ds.

FINDING 2OO4-7

PAYROLL
30000
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MANHATTAN BEACH I.JNIFIED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
June 30,2004

Scction III - Federal Award Findings and Questioned Costs

Finding:
The District has established the use of data entry sheets and tags to track equipment purchases/additions. These sheets and the related
reports contain all rrformation, including ñnding soruce, which would be required by federal grantors. However, the Distnct has not
generated or reconciled any detailed fixed assets listrng for equipment purchased with federal fimds prior ta the 2002/2003 frscal ycar.

Recommendation:
A new equipment inventory listing should be implemented that includes the items which were acquired using federal funds prior to the
2002/2003 liscal year separately identified.

Questioned Costs:
Unknown

District Response:
The inventory was completed but has not been reconciled due to staffshortages. The Distnct shall consider varior¡s staffing alternatives to
arrange for a responsible staffmember to maintain the fixed assets inventory.

FINDING 2Of.14.8

IT{vENTORY
s0000
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MA¡{HATTAN BEACH UMF'IED SCHOOL DISTRICT
SCHEDULE OF AUDIT FINDINGS AND QUESTIONED COSTS
June 30,2004

Section IV - State Award Finding and euestioned Costs

Finding:
The District did not submit the correct number of eligible classroom teachers on the 2003-2004 Instructlonal Time and StaffDevelopment
Reform (ITSDR) Program consolidated Application. The total number of eligible classroom teachers pertheDist'ct,s staffder,elopmentteacher attendance worksheets was recounted, notrrg the District over reported the total number of eligible classroom teachers.

Recommendation:
The Distrlct should review and compare the staffDevelopment consolidated Application to District rvorksheets. The District should re-submlt a corrected Staff Development Consolidated Application.

Questioned Costs:
Fifty one days with a daily rate of $299.29, for a toral of $15,263.79.

District Response:
The District will re-submit a corrected StaffDevelopment consolidated Application. The District will review current staffDevelopmentaccounting procedures and implement corrective actions.

FINDING 2OO4-9
STAFF DEVELOPMENT

40000
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MANHATTAN BEACH UMFIED SCHOOL DISTRICT
SLMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
June 30, 2004

Section II- Financial Statement Findings

Finding:
A revierv of the Distnct's revolving fund disclosed that check disbursements required only one signature. In addition, there w.ere
numerous occasions where the one signature was represented by a "signature stamp".

Recommendation:
All checks should require two signahres to clear the bank. One signahrre can be via use of a signature stamp if absolutely necessary.
Hor.vever, one sigratwe should always be wet (original).

Status:
Not implemented. See Finding 2004-1.

FINDING 2OO3-2

RESERVE REQUIREMENT
60000

FINDING 2OO3-T

INTERNAL CONTROL
30000 & 60000

Finding:
The District has continued to deplete its available General Fund rescrve balance. Specifically, over the past several years we have noted a
District trend to "deficit.spend" and balance the year's budget through use of "one-time" revenues. Our review of the Distrrct's prqected
budget and current cash flow position indicate that many areas of District operations require resolution and caref,f futrue planning. These
areas include:

1. Current commitments and debt service obligations whrch burden future cash flow to the extent a multi-year fiscal plan for
repayment is required.

2. Resolution of Special Education cost and related General Fund encroachment.

Recommendation:
The Dist¡ict needs carcfully designed fiscal plans to address all issues, urcluding those discussed above. The District should work on
management plans to project future cash flows and create res€rves to fully fund liabilities and commitments. The District should also
continue to work on management plans and continue to establish and monitor present and future cash flow requirement to assure the
Distnct does not continue to deficit spend or use one-time money to balance the budget.

Status:
Implemented.
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MANHATTAI\I BEACH UMFIED SCHOOL DISTRICT
SI-II\4MARY SCHEDI]LE OF PzuORAUDIT FINDINGS
June 30, 2004

Section III - Federal Award Findings and Questioned Costs

Finding:

The Distrlct has established the use of data entr-y- sheets and tags to hack equipment purchases/additions. These sheets and the related
reports contain all information, includrng fund source, which would be required by federal grantors. However, the District has not
generated or reconciled any detailed fixed assets listrng for equipment purchased with federal ñ¡nd prior to the 20ß2/2003 fiscal year.

Recommendation:
A new equipment inventory listing should be implemented that includes the items which were acquired using federal funds pnor to the
2002/2003 fiscal year separately identified.

Status:
Not lmplemented. See Finding 2004-9.

FINDING 2003.3
IT{vENTORY
50000 & 20000
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MANHATTAN BEACH T.I¡IIFIED SCHOOL DISTRICT
SUMMARY SCHEDULE OF PzuOR AUDIT FINDINGS
June 30, 2004

Section fV - State Award Findings and Questioned Costs

Finding:

While testing the attendance procedure, the following findurgs were noted:

Grand View Elementary School

I . Two contracts for a total of 29 days had not been signed by the pupil, parent/guardian, and/or admtnistrator-

2. One student for a total of 22 days did not have a contract'

3. The cont¡acts tested for a total of 67 days were not signed by a teacher and/or administrator.

Pennekamp ElementarY School

FINI}ING 2003.4
STATE COMPLIANCE

10000 & 40000

l. While testing the kindergarten continuation, the kindergarten continuation form did not comply with the State requirements.

Mra Costa Fhgh School

I . one of the State requirements for attendance accounting is that the school site maintains the records used to veriÛ the students'

absences. The most common means is to retain the notès from the parents and to maintain a telephone log or call-in slips ñled in

each student's attendance file.

if phone slips are to be utilized by a school site, which is the case at Mira Costa High School, they must contain certain required

elements including:

Name of the student

Date(s) of the absence

Reason for the absence
person's name and relationship to the student contacting the school to verify the absence

District personnel's name or initials that received the absence verification.

At Mira Costa High School, the District Personnel are not always completrrg the phone slips lvith the last requirement listed

above. We selected 20 students at random and out of a total of I 50 phone slips reviewed, seven of the phone slips did not list the

school site persorurel name or initials on the phone slip for verification of the absence

Recommendation:
The Dist¡lct should provide and inst¡uct school sites on the required format for kindergarten continuation ln addition, the l)istnct should

amend their State Attendance Reports to exclude the 1.00 ADA claimecl for the kindergarten continuation pupils identified with

noncompliant forms. Also, phone slips at Mira Costa High School should be completed lvith the school site's personnel's name or iruttals'

evidencing the venltcation ofthe absences.

Statu¡:
lmplemented.
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